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UNITED STATES  
SECURITIES AND EXCHANGE COMMISSION  

WASHINGTON, D.C.  20549  
 

FORM 10-Q  
Mark One  
 

 
For the quarterly period ended September 30, 2012  

 

 
For the transition period from ____________________ to _______________________  

 
Commission file number:                                                       0-49638  

 

INTERNATIONAL COMMERCIAL TELEVISION INC.  
(Exact name of small business issuer as specified in its charter)  

 

   
487 Devon Park Drive, Suite 212 Wayne, PA 19087  

(Address of principal executive offices)  
 

(206) 780-2921  
(Issuer's telephone number)  

 
Check whether the issuer (1) filed all reports required to be filed by Section 13 or 15(d) of the Exchange Act during the past 12 months (or for 
such shorter period that the registrant was required to file such reports), and (2) has been subject to such filing requirements for the past 90 
days.   Yes      No �  
 
Indicate by check-mark whether the registrant has submitted electronically and posted on its corporate Web site, if any, every Interactive Data 
File required to be submitted and posted pursuant to Rule 405 of Regulation S-T during the preceding 12 months (or for such shorter period that 
the registrant was required to submit and post such files).   Yes      No �  
 
Indicate by check-mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting 
company. See the definitions of “large accelerated filer”,” accelerated filer”, and “smaller reporting company” in Rule 12b-2 of the Exchange 
Act.  
   

   
Indicate by check mark whether the registrant is a shell company (as defined by Rule 12b-2 of the Exchange Act).  Yes �    No   
   
State the number of shares outstanding of each of the issuer’s classes of common equity, as of the latest practicable date: As of November 12, 
2012, the Issuer had 20,647,756 shares of common stock, par value $0.001 per share, issued and outstanding.  
 
Transitional Small Business Disclosure Format (Check one): Yes �    No   
   

 QUARTERLY REPORT UNDER SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934  

� TRANSITION REPORT UNDER SECTION 13 OR 15 (d) OF THE SECURITIES EXCHANGE ACT OF 1934  

Nevada  076-0621102  
State or other jurisdiction of incorporation or organization  (IRS Employer Identification No.)  

  Large accelerated filer � Accelerated filer �   
        
  Non - accelerated filer �   (Do not check if smaller reporting company)   Smaller reporting company    
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INTERNATIONAL COMMERCIAL TELEVISION INC. AND SUBSIDIARY  

 
CONDENSED CONSOLIDATED BALANCE SHEETS  

AS OF  
 

 
See accompanying notes to condensed consolidated financial statements.  
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September 
30,  

2012      
December 31, 

2011    
    (Unaudited)          

ASSETS    
              
CURRENT ASSETS:              

Cash and cash equivalents    $ 659,047     $ 53,337   
Cash held in escrow      169,335       5,467   
Accounts receivable, net of doubtful account reserves of $260,021 and $13,317, respectively      702,861       46,220   
Inventories, net      1,042,040       718,450   
Prepaid expenses and other current assets      188,379       20,559   

Total current assets      2,761,662       844,033   
                  
                  

Furniture and equipment      77,405       183,117   
Less accumulated depreciation      65,271       162,868   

Furniture and equipment, net      12,134       20,249   
                  
                  

Total assets    $ 2,773,796     $ 864,282   

                  
LIABILITIES AND SHAREHOLDERS’  DEFICIT    

                  
CURRENT LIABILITIES:                  

Convertible note payable – short term    $ 51,931     $ 65,363   
Accounts payable and accrued liabilities      1,835,080       856,542   
Short term advances payable – related parties      10,778       38,359   
Severance payable – short term      40,800       40,800   
Deferred revenue      109,368       25,128   
Tax penalties payable      270,000       270,000   
Convertible note payable to shareholder – short-term      -      590,723   
Accrued interest to shareholder      14,030       -  

Total current liabilities      2,331,987       1,886,915   
                  

Severance payable – long-term      98,000       128,600   
Convertible note payable to shareholder – long-term      590,723       -  
Convertible note payable – long-term      -      32,681   

Total long-term liabilities      688,723       161,281   
                  
COMMITMENTS AND CONTINGENCIES                  
                  
SHAREHOLDERS’  DEFICIT:                  

Preferred stock 20,000,000 shares authorized, no shares issued and outstanding      -      -  
Common stock, $0.001 par value, 100,000,000 shares authorized, 20,647,756 and 18,057,756 shares 

issued and outstanding as of September 30, 2012 and December 31, 2011, respectively      10,550       7,959   
Additional paid-in-capital      6,572,620       5,511,877   
Accumulated deficit      (6,830,084 )     (6,703,750 ) 

                  
Total shareholders’ deficit      (246,914 )     (1,183,914 ) 

                  
Total liabilities and shareholders’ deficit    $ 2,773,796     $ 864,282   
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INTERNATIONAL COMMERCIAL TELEVISION INC. AND SUBSIDIARY  

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS  
   

 
See accompanying notes to condensed consolidated financial statements.  
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( Unaudited )  
   

For the three months ended      

( Unaudited )  
   

For the nine months ended    

    
September 
30, 2012      

September 
30, 2011      

September 
30, 2012      

September 
30, 2011    

                          
NET SALES    $ 6,289,601     $ 744,299     $ 12,781,410     $ 1,963,679   
                                  
COST OF SALES      1,905,767       325,309       4,350,680       983,919   
                                  
GROSS PROFIT      4,383,834       418,990       8,430,730       979,760   
                                  
OPERATING EXPENSES:                                  

General and administrative      1,066,533       296,054       2,237,558       889,609   
Selling and marketing      3,526,341       79,121       6,302,193         271,285   

Total operating expenses      4,592,874       375,175       8,539,751       1,163,894   
                                  
OPERATING (LOSS) INCOME      (209,040 )     43,815       (109,021 )     (184,134 ) 
                                  
                                  
INTEREST (EXPENSE) INCOME      (8,160 )     -      (17,313 )     8   
                                  
(LOSS) INCOME BEFORE PROVISION FOR INCOME TAX      (217,200 )     43,815       (126,334 )     (184,126 ) 
                                  
PROVISION FOR INCOME TAXES      -      -      -      -  
                                  
NET (LOSS) INCOME    $ (217,200 )   $ 43,815     $ (126,334 )   $ (184,126 ) 

                                  
                                  
NET (LOSS) INCOME PER SHARE                            

BASIC    $ (0.01 )   $ 0.00     $ (0.01 )   $ (0.01 ) 
DILUTED    $ (0.01 )   $ 0.00     $ (0.01 )   $ (0.01 ) 

                                  
WEIGHTED AVERAGE NUMBER OF COMMON SHARES                            

BASIC      20,647,756       17,638,191       19,898,741       16,844,086   
DILUTED      20,647,756       17,638,191       19,898,741       16,844,086   
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INTERNATIONAL COMMERCIAL TELEVISION INC. AND SUBSIDIARY  

 
CONDENSED CONSOLIDATED STATEMENTS OF SHAREHOLDERS’ DEFICIT  

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2012  
(Unaudited)  

 

 
See accompanying notes to condensed consolidated financial statements.  
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    Common Stock      Additional                
    $0.001 par value      Paid-In      Accumulate d         
    Shares      Amount      Capital      Deficit      Totals    
                                
Balance at January 1, 2012      18,057,756     $ 7,959     $ 5,511,877     $ (6,703,750 )   $ (1,183,914 ) 
                                          
Share based compensation expenses      -      -      370,484       -      370,484   
                                          
Issuance of common  stock      2,590,000       2,591       385,909       -      388,500   
                                          
Issuance of common  stock for consulting services      -      -      36,111       -      36,111   
                                          
Issuance of warrants for consulting services      -      -      268,239       -      268,239   
                                          
Net loss      -      -      -      (126,334 )     (126,334 ) 
                                          
Balance at September 30, 2012      20,647,756     $ 10,550     $ 6,572,620     $ (6,830,084 )   $ (246,914 ) 
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INTERNATIONAL COMMERCIAL TELEVISION INC. AND SUBSIDIARY  

 
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS  
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2012 AND 2011  

( Unaudited )  
 

 
See accompanying notes to condensed consolidated financial statements.  

 

Table of Contents 

    2012      2011    
              
CASH FLOWS FROM OPERATING ACTIVITIES:              

Net loss    $ (126,334 )   $ (184,126 ) 
Adjustments to reconcile net loss to net cash and cash equivalents provided by (used in) operating 

activities:                  
Depreciation      10,586       10,569   
Bad debt expense      311,499       -  
Stock based compensation      674,834       51,301   

Change in assets and liabilities                  
Accounts receivable      (968,140 )     19,014   
Inventories      (323,590 )     (92,387 ) 
Prepaid expenses and other current assets      (167,820 )     (51,227 ) 
Accounts payable and accrued liabilities      978,538       29,772   
Severance payable      (30,600 )     (83,733 ) 
Accrued interest to shareholder      14,030       -  
Deferred revenue      84,240       74,421   

Net cash provided by (used in) operating activities      457,243       (226,396 ) 
                  
CASH FLOWS FROM INVESTING ACTIVITIES:                  

Purchase of fixed assets      (2,471 )     -  
Net cash used in investing activities      (2,471 )     -  

                  
CASH FLOWS FROM FINANCING ACTIVITIES:                  

Proceeds from issuance of common stock      388,500       129,004   
Exercised warrants      -      16,865   
Proceeds from note payable      40,000       -  
Payments on note payable      (86,113 )     -  
Advances from related parties      50,000       40,000   
Payments to related parties      (77,581 )     (30,000 ) 

Net cash provided by financing activities      314,806       155,869   
                  
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS      769,578       (70,527 ) 
                  
CASH AND CASH EQUIVALENTS, beginning of the period      58,804       160,542   
                  
CASH AND CASH EQUIVALENTS, end of the period    $ 828,382     $ 90,015   

                  
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION:                  

Fair value of warrants in connection with sale of common stock    $ 273,831     $ -  

Interest paid    $ 3,432     $ -  

Write off of fully depreciated assets    $ 108,183     $ -  
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INTERNATIONAL COMMERCIAL TELEVISION INC. AND SUBSIDIARY  

 
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS  

September 30, 2012 and September 30, 2011  
(Unaudited)  

 
Note 1 - Organization, Business of the Company and Liquidity  
 
Organization and Nature of Operations  
 
International Commercial Television Inc., (the “Company” or “ICTV”) was organized under the laws of the State of Nevada on June 25, 1998.  
 
Strategic Media Marketing Corp. (“SMM”) was incorporated in the Province of British Columbia on February 11, 2003 and has a December 31 
fiscal year-end.  Effective February 7, 2011, SMM offices were closed down and the subsidiary was dissolved.  Operations performed by SMM 
are now being managed out of our office.  
 
Effective February 17, 2011, the Company acquired 100% of the equity interest in Better Blocks International Limited (“BBI”), see Note 7.  
 
The Company sells various consumer products.  The products are primarily marketed and sold throughout the United States and internationally 
via infomercials.  Although our companies are incorporated in Nevada and New Zealand, a substantial portion of our operations are currently 
run from the Wayne, Pennsylvania office.  
 
Liquidity and Going Concern  
 
The accompanying condensed consolidated financial statements have been prepared assuming the Company will continue as a going 
concern.  The Company generated positive cash flows from operating activities in the nine month period ended September 30, 2012 of 
approximately $457,000, but for the most part, has experienced recurring losses from operations. The Company had a working capital of 
approximately $430,000 and an accumulated deficit of approximately $6,830,000 as of September 30, 2012.  
 
The goal of our business is to expand our current brands by marketing through infomercials, internet marketing, and live television home 
shopping, while at the same time developing new products and brands which will be marketed through similar channels.   The core objective of 
our business is to develop a core group of “devices” in the health and beauty market, all of which will have a recurring revenue stream after the 
initial sale to the customer through a line of consumables that work in conjunction with the devices the Company sell.  
 
Currently, this plan is being executed with the DermaWand TM and the DermaVital TM skincare line.   The Company does not require any 
additional capital to grow the DermaWand TM and the DermaVital TM businesses.   The Company is currently exploring other devices and 
consumable product lines.  
 
There is no guarantee that the Company will be successful in launching new product lines.  If the Company is unsuccessful in achieving this 
goal, the Company will be required to raise additional capital to meet its working capital needs or be forced to delay future product lines due to 
insufficient cash flows.   If the Company is unsuccessful in completing additional financings, it will not be able to meet its working capital 
needs or execute its business plan. In such case the Company will assess all available alternatives including a sale of its assets or merger, the 
suspension of operations and possibly liquidation, auction, bankruptcy, or other measures. These conditions raise substantial doubt about the 
Company’s ability to continue as a going concern. The accompanying financial statements do not include any adjustments relating to the 
recoverability of the carrying amount of recorded assets or the amount of liabilities that might result should the Company be unable to continue 
as a going concern.  
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INTERNATIONAL COMMERCIAL TELEVISION INC. AND SUBSIDIARY  

 
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS  

September 30, 2012 and September 30, 2011  
(Unaudited)  

 
Note 2 - Summary of significant accounting policies  
 
Basis of Presentation  
 
The unaudited condensed consolidated financial statements have been prepared in accordance with generally accepted accounting principles for 
interim financial statements and within the rules of the Securities and Exchange Commission applicable to interim financial statements and 
therefore do not include all disclosures that might normally be required for financial statements prepared in accordance with generally accepted 
accounting principles. The accompanying unaudited condensed consolidated financial statements have been prepared by management without 
audit and should be read in conjunction  with our consolidated financial statements, including the notes thereto, appearing in our Annual Report 
on Form 10-K for the year ended December 31, 2011. In the opinion of management, all adjustments necessary for a fair presentation of the 
consolidated financial position, consolidated results of operations and consolidated cash flows, for the periods indicated, have been made. The 
results of operations for the three and nine months ended September 30, 2012 are not necessarily indicative of operating results that may be 
achieved over the course of the full year.  
 
Principles of consolidation  
 
The accompanying condensed consolidated financial statements include the accounts of the Company and its wholly-owned subsidiary BBI for 
the periods January 1, 2012 through September 30, 2012 and February 17, 2011 through September 30, 2011, and SMM for the period January 
1, 2011 through February 7, 2011.  All significant inter-company transactions and balances have been eliminated.  
 
Use of estimates  
 
The preparation of financial statements in conformity with generally accepted accounting principles of the United States of America requires 
management to make estimates and assumptions that affect the amounts reported in the consolidated financial statements and accompanying 
notes.  Management believes that the estimates utilized in preparing its consolidated financial statements are reasonable and prudent.  Actual 
results could differ from these estimates  
 
Concentration of credit risk  
 
Financial instruments, which potentially subject the Company to concentrations of credit risk, include cash and trade receivables.  The 
Company maintains cash in bank accounts that, at times, may exceed federally insured limits.  The Company has not experienced any losses 
and believes it is not exposed to any significant risks on its cash in bank accounts. As of September 30, 2012, approximately 85% of the 
Company’s accounts receivable were due from various individual customers to whom our products had been sold directly via Direct Response 
Television; the remaining 15% of the Company’s accounts receivable were due from four customers. Major customers are considered to be 
those who accounted for more than 10% of net sales.  For the three and nine months ended September 30, 2012, 13% and 6%, respectively, of 
net sales were made to one televised shopping network major customer.  For the three and nine months ended September 30, 2011, 
approximately 44% and 61%, respectively, of the Company’s gross sales were made to one and two, respectively, televised shopping network 
major customers.  
 

Table of Contents 

  
Page 7 



 
INTERNATIONAL COMMERCIAL TELEVISION INC. AND SUBSIDIARY  

 
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS  

September 30, 2012 and September 30, 2011  
 (Unaudited)  

 
Note 2 - Summary of significant accounting policies (continued)  
 
Fair value of financial instruments  
 
Fair value estimates, assumptions and methods used to estimate fair value of the Company’s financial instruments are made in accordance with 
the requirements of ASC 825-10, “Disclosures about Fair Value of Financial Instruments.” The Company has used available information to 
derive its estimates. However, because these estimates are made as of a specific point in time, they are not necessarily indicative of amounts the 
Company could realize currently. The use of different assumptions or estimating methods may have a material effect on the estimated fair value 
amounts. The carrying values of financial instruments such as cash, accounts receivable, accounts payable, and accrued liabilities approximate 
their fair values due to the short settlement period for these instruments. It is not practicable to estimate the fair value of the Note Payable to 
Shareholder due to its related party nature.  
 
Cash held in escrow  
 
Transfirst ePayment Services (“Transfirst”), ICTV’s credit card processing vendor for VISA, Mastercard, Discover and American Express 
transactions in the United States, maintains a reserve fund within our processing account to cover all fees, charges, and expenses due to them, 
including those estimated for possible customer charge backs. These reserves are updated periodically by Transfirst and maintained for a 
rolling 180 days of activity. Based upon established levels of risk, this normally represents approximately 2% of transaction volume for the 
period, and is considered “Cash held in escrow”.  At September 30, 2012 and December 31, 2011 the amount of Transfirst reserves were 
approximately $160,000 and $5,000 respectively. The maximum reserve required at Transfirst for this account is $150,000 and the excess was 
subsequently refunded in October 2012.  
 
In January 2012, ICTV entered into a Media Financing, Security and Assignment agreement with Media Acquisition, LLC (“Media 
Acquisition)”.  Under the agreement, Media Acquisition, LLC will provide financing to the Company for the cost of purchasing advertising 
time.  In return, Media Acquisition will be paid a service fee based on revenues generated from the advertisement time purchased.  To secure 
payment under the agreement, the Company has granted to Media Acquisition a security interest in essentially all of the Company’s assets.  In 
addition, the Company’s CEO has personally guaranteed the Company’s performance.  The term of the agreement is month-to-month and it can 
be terminated by either party with 30 days written notice.  As part of the agreement, a portion of cash generated through direct response 
television (DRTV) is reserved to cover all fees, expenses, charges and expenses due Media Acquisition.   At September 30, 2012 and 
December 31, 2011 the amount of reserved cash related to this agreement was approximately $9,000 and $0 respectively. In August 2012, the 
Company terminated this agreement and the reserved cash was subsequently refunded in October 2012.  
 
Foreign currency transactions  
 
Transactions entered into by the Company in currencies other than its local currency, are recorded in its local currency and any changes in 
currency exchange rates that occur from the initiation of a transaction until settled are recorded as foreign currency gains or losses in the 
Condensed Consolidated Statements of Operations.  
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INTERNATIONAL COMMERCIAL TELEVISION INC. AND SUBSIDIARY  

 
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS  

September 30, 2012 and September 30, 2011  
 (Unaudited)  

 
Note 2 - Summary of significant accounting policies (continued)  
 
Accounts receivable  
 
Accounts receivable are recorded net of allowances for returns and doubtful accounts of approximately $260,000 at September 30, 2012 and 
$13,000 at December 31, 2011.  The allowances are calculated based on historical customer returns and bad debts.  
 
In addition to reserves for returns on accounts receivable, an accrual is made against returns for product that has been sold to customers and had 
cash collections, while the customer still has the right to return the product.   The amounts of these accruals included in accounts payable and 
accrued liabilities in our Condensed Consolidated Balance Sheets were approximately   $237,000 at September 30, 2012, and $42,000 at 
December 31, 2011.  
 
Inventories  
 
Inventories consist primarily of products held for resale, and are valued at the lower of cost (first-in, first-out method) or market. The Company 
adjusts inventory for estimated obsolescence when necessary based upon demand and market conditions. The Company has recorded 
approximately $105,000 at September 30, 2012 and $12,000 at December 31, 2011 in inventory of consigned product that has been shipped to 
customers under the 30-day free trial period for which the trial period has not expired and as such the customer has not accepted the product.  
 
Furniture and equipment  
 
Furniture and equipment are carried at cost and depreciation is computed over the estimated useful lives of the individual assets ranging from 3 
to 7 years.  Depreciation is computed using the straight-line method. The related cost and accumulated depreciation of assets retired or 
otherwise disposed of are removed from the accounts and the resultant gain or loss is reflected in earnings.  Maintenance and repairs are 
expensed currently while major renewals and betterments are capitalized.  
 
Depreciation expense amounted to approximately $3,600 and $3,500 and $10,600 and $10,600 for the three and nine months ended September 
30, 2012 and 2011, respectively.  
 
Impairment of long-lived assets  
 
In accordance with ASC 360-10, “Accounting for the Impairment or Disposal of Long-Lived Assets”, long-lived assets are reviewed for 
impairment when circumstances indicate that the carrying value of an asset may not be recoverable. Recoverability of assets to be held and 
used is measured by a comparison of the carrying amount of the assets to the future net cash flows estimated by the Company to be generated 
by such assets. If such assets are considered to be impaired, the impairment to be recognized is the amount by which the carrying amount of the 
assets exceeds the fair value of the assets. Assets to be disposed of by sale are recorded as held for sale at the lower of carrying value or 
estimated net realizable value. No impairment losses were identified or recorded for the nine months ended September 30, 2012 and 2011.  
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INTERNATIONAL COMMERCIAL TELEVISION INC. AND SUBSIDIARY  

 
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS  

September 30, 2012 and September 30, 2011  
 (Unaudited)  

 
Note 2 - Summary of significant accounting policies (continued)  
 
Revenue recognition  
 
For our domestic direct response television sales generated by our infomercials, product sales revenue is recognized when the following criteria 
are met: persuasive evidence of an arrangement exists, delivery has occurred, the selling price is fixed or determinable, and collectability is 
reasonably assured. The Company’s revenues in the Condensed Consolidated Statement of Operations are net of sales taxes.  
 
The Company offers a 30-day risk-free trial as one of its payment options.  Revenue on the 30-day risk-free trial sales is not recognized until 
customer acceptance and collectability are assured which we determine to be when the trial period ends. If the risk-free trial expires without 
action by the customer, product is determined to be accepted by the customer and revenue is recorded.  Revenue for items purchased without 
the 30-day free trial is recognized upon shipment of the product to the customer and collectability is reasonably assured.  
 
Revenue related to international wholesale customers is recorded at gross amounts with a corresponding charge to cost of sales upon shipment.  
 
The Company has a return policy whereby the customer can return any product received within 30 days of receipt for a full refund excluding 
shipping and handling.  However, historically the Company has accepted returns past 30 days of receipt. The Company provides an allowance 
for returns based upon past experience.  All significant returns for the periods presented have been offset against gross sales.  
 
Shipping and handling  
 
The amount billed to a customer for shipping and handling is included in revenue; shipping and handling revenue approximated $947,000 and 
$5,000 and $1,690,000 and $13,000 for the three and nine months ended September 30, 2012 and 2011, respectively. Shipping and handling 
costs are included in cost of sales. Shipping and handling costs approximated $497,000 and $27,000 and $961,000 and $105,000 for the three 
and nine months ended September 30, 2012 and 2011, respectively.  
 
Research and development  
 
Research and development costs are expensed as incurred and are included in selling and marketing expense in the accompanying condensed 
consolidated financial statements.  Research and development costs primarily consist of efforts to discover and develop new products and the 
testing and development of direct-response advertising related to these products.  
 
Media and production costs  
 
Media and production costs are expensed as incurred and are included in selling and marketing expense in the accompanying condensed 
consolidated financial statements.  The Company incurred approximately $2,374,000 and $18,000 and $4,348,000 and $93,000 in such costs 
for the three and nine months ended September 30, 2012 and 2011, respectively.  
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INTERNATIONAL COMMERCIAL TELEVISION INC. AND SUBSIDIARY  

 
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS  

September 30, 2012 and September 30, 2011  
 (Unaudited)  

 
Note 2 - Summary of significant accounting policies (continued)  
 
Income taxes  
 
In preparing our condensed consolidated financial statements, we make estimates of our current tax exposure and temporary differences 
resulting from timing differences for reporting items for book and tax purposes.  We recognize deferred taxes by the asset and liability method 
of accounting for income taxes. Under the asset and liability method, deferred income taxes are recognized for differences between the 
financial statement and tax bases of assets and liabilities at enacted statutory tax rates in effect for the years in which the differences are 
expected to reverse. The effect on deferred taxes of a change in tax rates is recognized in income in the period that includes the enactment date. 
In addition, valuation allowances are established when necessary to reduce deferred tax assets to the amounts expected to be realized. In 
consideration of our accumulated losses and lack of historical ability to generate taxable income to utilize our deferred tax assets, we have 
estimated that we will not be able to realize any benefit from our temporary differences and have recorded a full valuation allowance. If we 
become profitable in the future at levels which cause management to conclude that it is more likely than not that we will realize all or a portion 
of the net operating loss carry-forward, we would immediately record the estimated net realized value of the deferred tax asset at that time and 
would then provide for income taxes at a rate equal to our combined federal and state effective rates, which would be approximately 40% under 
current tax laws. Subsequent revisions to the estimated net realizable value of the deferred tax asset could cause our provision for income taxes 
to vary significantly from period to period.  
 
The Company’s policy is to recognize interest and penalties related to tax matters in general and administrative expenses in the Condensed 
Consolidated Statements of Operations.  
 
Stock options  
 
In June 2001, our shareholders approved our 2001 Stock Option Plan (the “Plan”).  The Plan is designed for selected employees, officers and 
directors to the Company and its subsidiary, and is intended to advance the best interests of the Company by providing personnel who have 
substantial responsibility for the management and growth of the Company and its subsidiary with additional incentive by increasing their 
proprietary interest in the success of the Company, thereby encouraging them to remain in the employ of the Company or its subsidiary.  The 
Plan is administered by the Board of Directors of the Company, and authorizes the issuance of stock options not to exceed a total of 3,000,000 
shares.  The terms of any awards under the Plan are determined by the Board of Directors, provided that no options may be granted at less than 
the fair market value of the stock as of the date of the grant.  The Plan expired in February 2011.  As of September 30, 2012, 1,650,000 options 
are outstanding under the 2001 Plan.  
 
In December 2011, our shareholders approved our 2011 Stock Option Plan (the “2011 Plan”).  The 2011 Plan is designed for selected 
employees, officers, and directors to the Company and its subsidiary, and is intended to advance the best interests of the Company by providing 
personnel who have substantial responsibility for the management and growth of the Company and its subsidiary with additional incentive by 
increasing their proprietary interest in the success of the Company, thereby encouraging them to remain in the employ of the Company or its 
subsidiary.  The 2011 Plan is administered by the Board of Directors of the Company, and authorizes the issuance of stock options not to 
exceed a total of 3,000,000 shares.  The terms of any awards under the Plan are determined by the Board of Directors, provided that no options 
may be granted at less than the fair market value of the stock as of the date of the grant.  As of September 30, 2012, 1,510,000 options are 
outstanding under the 2011 Plan.  
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INTERNATIONAL COMMERCIAL TELEVISION INC. AND SUBSIDIARY  

 
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS  

September 30, 2012 and September 30, 2011  
 (Unaudited)  

 
Note 2 - Summary of significant accounting policies (continued)  
 
Stock options (continued)  
 
The Company accounts for equity instruments issued to non-employees in accordance with the provisions of ASC Topic 505, subtopic 50, 
Equity-Based Payments to Non-Employees based upon the fair-value of the underlying instrument.  The equity instruments, consisting of stock 
options granted to consultants, are valued using the Black-Scholes valuation model.  The measurement of stock-based compensation is subject 
to periodic adjustments as the underlying equity instruments vest and is recognized as an expense over the period which services are received.  
 
The Company uses ASC (“Accounting Standards Codification”) Topic 718, “Share-Based Payments”, to account for stock-based 
compensation. The Company recognizes compensation expense in an amount equal to the fair value of share-based payments such as stock 
options granted to employees over the requisite vesting period of the awards.  
 
The following is a summary of stock options outstanding under the existing stock option plan for the nine months ended September 30, 2012 
and 2011:  
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    Number of Shares      
Weighted  
Average    

    Employee      
Non-  

Employee      Totals      
Exercise  

Price    
                          
Balance, January 1, 2012      1,300,000       350,000       1,650,000     $ 0.08   
Granted during the year      1,510,000       -      1,510,000       0.29   
Exercised during the year      -      -      -      -  
Expired during the year      -      -      -      -  
                                  
Balance, September 30, 2012      2,810,000       350,000       3,160,000     $ 0.18   

    Number of Shares      
Weighted  
Average    

    Employee      
Non-  

Employee      Totals      
Exercise  

Price    
                          
Balance, January 1, 2011      -      657,000       657,000     $ 2.00   
Granted during the year      1,300,000       350,000       1,650,000       0.08   
Exercised during the year      -      -      -      -  
Expired during the year      -      (657,000 )     (657,000 )     (2.00 ) 
                                  
Balance, September 30, 2011      1,300,000       350,000       1,650,000     $ 0.08   
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INTERNATIONAL COMMERCIAL TELEVISION INC. AND SUBSIDIARY  

 
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS  

September 30, 2012 and September 30, 2011  
 (Unaudited)  

 
Note 2 - Summary of significant accounting policies (continued)  
 
Stock options (continued)  
 
Of the stock options currently outstanding under the plan, 550,000 options are currently vested and exercisable. The weighted average exercise 
price of these options was $0.08. These options expire in February 2021. The aggregate intrinsic value for options outstanding and exercisable 
at September 30, 2012 was approximately $279,000. The aggregate intrinsic value for options outstanding and exercisable at September 30, 
2011 was immaterial.  
 
During the nine months ended September 30, 2012, 1,510,000 options were granted to employees under the plan.  For the three and nine 
months ended September 30, 2012 and 2011, the Company recorded approximately $93,300 and $17,000 and $183,900 and $39,000 
respectively in stock compensation expense under the plan.  At September 30, 2012, there was approximately $590,400 of total unrecognized 
compensation cost related to non-vested option grants that will be recognized over the remaining vesting period of approximately 3 years.  
 
The following assumptions are used in the Black-Scholes option pricing model for the nine months ended September 30, 2012 and 2011 to 
value the stock options granted during the period:  
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2012    2011  
Risk-free interest rate  1.19% - 

1.62%  
  Risk-free interest rate  1.92% - 

3.03%  
Expected dividend yield  0.00    Expected dividend yield  0.00  
Expected life  6.00 years    Expected life  6.00 -10.00 

years  
Expected volatility  305% - 316%   Expected volatility  313% - 340% 
Weighted average grant date fair value  $0.31    Weighted average grant date fair value  $0.13  
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INTERNATIONAL COMMERCIAL TELEVISION INC. AND SUBSIDIARY  

 
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS  

September 30, 2012 and September 30, 2011  
 (Unaudited)  

 
Note 2 - Summary of significant accounting policies (continued)  
 
Stock options (continued)  
 
The following is a summary of stock options outstanding outside of the existing stock option plan for the nine months ended September 30, 
2012 and 2011:  
 

 

 
Of the stock options outstanding outside of the plan at September 30, 2012, 375,000 options are currently vested and exercisable. The weighted 
average exercise price of these options was $0.11. These options expire between December 2013 and February 2015. The aggregate intrinsic 
value for options outstanding and exercisable at September 30, 2012 was approximately $178,000. The aggregate intrinsic value for options 
outstanding and exercisable at September 30, 2011 was immaterial.  
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    Number of Shares      
Weighted  
Average    

    Employee      
Non-  

Employee      Totals      
Exercise  

Price    
                          
Balance, January 1, 2012      -      250,000       250,000     $ 0.18   
Granted during the year      150,000       1,400,000       1,550,000       0.20   
Exercised during the year      -      -      -      -  
Cancelled during the year      -      -      -      -  
                                  
Balance, September 30, 2012      150,000       1,650,000       1,800,000     $ 0.20   

    Number of Shares      
Weighted  
Average    

    Employee      
Non-  

Employee      Totals      
Exercise  

Price    
                          
Balance, January 1, 2011      -      250,000       250,000     $ 0.18   
Granted during the year      -      -      -      -  
Exercised during the year      -      -      -      -  
Cancelled during the year      -      -      -      -  
                                  
Balance, September 30, 2011      -       250,000       250,000     $ 0.18   
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INTERNATIONAL COMMERCIAL TELEVISION INC. AND SUBSIDIARY  

 
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS  

September 30, 2012 and September 30, 2011  
 (Unaudited)  

 
Note 2 - Summary of significant accounting policies (continued)  
 
Stock options (continued)  
 
During the period ended September 30, 2012, 1,550,000 options were granted to employees and consultants outside of the plan.  For the three 
and nine months ended September 30, 2012 and 2011, the Company recorded approximately $89,400 and $0 and $186,600 and $0, 
respectively, in stock compensation expense outside of the plan.  At September 30, 2012, there was approximately $619,000 of total 
unrecognized compensation cost related to non-vested option grants outside the plan that will be recognized over the remaining vesting period 
of approximately 3 years.  
 
The following assumptions are used in the Black-Scholes option pricing model for the nine months ended September 30, 2012 to value the 
stock options outstanding outside the plan:  
 

   
The following is a summary of all stock options outstanding and nonvested for the nine months ended September 30, 2012:  
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2012    

Risk-free interest rate      
0.31% – 
1.67%   

Expected dividend yield      0.00   

Expected life    
3.00 – 10.00 

years    

Expected volatility      
265% – 
418%   

Weighted average grant date fair value      $0.31   

    Number of Shares      
Weighted  
Average    

    Employee      
Non-  

Employee      Totals      
Exercise  

Price    
                          
Balance, January 1, 2012 – nonvested      1,300,000       516,667       1,816,667     $ 0.09   
Granted      1,660,000       1,400,000       3,060,000       0.25   
Vested      (433,333 )     (408,334 )     (841,667 )     0.10   
Forfeited      -      -      -      -  
                                  
Balance September 30, 2012 - nonvested      2,526,667       1,508,333       4,035,000     $ 0.21   
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INTERNATIONAL COMMERCIAL TELEVISION INC. AND SUBSIDIARY  
 

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS  
September 30, 2012 and September 30, 2011  

 (Unaudited)  
 
Note 3- Commitments and contingencies  
 
Leases  
 
As of September 30, 2012, the Company has an active lease related to the office space in Wayne, Pennsylvania through April 2013.  Total rent 
expense incurred during the three and nine months ended September 30, 2012 and 2011 totaled $7,430 and $10,217 and $25,230 and $30,251, 
respectively.  The schedule below details the future financial obligations under the remaining lease.  

   
DermaWand TM  
 
On October 15, 1999, Windowshoppe.com Limited (“WSL”) entered into an endorsement agreement with an individual for her appearance in a 
DermaWand TM infomercial. On July 11, 2001, the agreement was amended to include a royalty payment for each unit sold internationally, up 
to a maximum royalty payment for any one calendar quarter. Further, if the infomercial is aired in the United States, then the airing fee will 
revert back to the same flat rate per calendar quarter. The initial term of the agreement was five years starting October 15, 1999. The agreement 
automatically and continually renews for successive additional five-year terms unless R.J.M.Ventures (“RJML”) is in material default and is 
notified in writing at least thirty days prior to the end of the then current term that the individual intends to terminate the agreement.  The 
Company assumed any and all responsibilities associated with the license and reconveyance agreements dated April 1, 2000 entered into by the 
Company and WSL and RJML. On January 5, 2001, WSL entered into an agreement with Omega 5.  WSL shall have worldwide nonexclusive 
rights to manufacture, market and distribute DermaWand TM .  In consideration of these rights, WSL shall pay a monthly payment for each unit 
sold of DermaWand TM depending on various scenarios as defined in the agreement.  The agreement is silent as to its duration.  
 
During 2007, the Company entered into an exclusive license agreement with Omega 5 wherein ICTV was assigned all of the trademarks and all 
of the patents and pending patents relating to the DermaWand TM  and was granted exclusive license with respect to the commercial rights to 
the DermaWand TM .  This agreement was amended and superseded on July 28, 2010.   The geographical scope of the license granted is the 
entire world consisting of the United States of America and all of the rest of the world.   The license remains exclusive to ICTV provided ICTV 
pays to Omega 5 a minimum annual payment of $250,000 in the initial 18 month term of the agreement and in each succeeding one-year 
period.  If in any calendar year the payments made by the Company to Omega exceed the annual minimum of $250,000, then the amount in 
excess of the annual minimum or “rollover amount” will be credited towards the Company’s annual minimum for the immediately following 
calendar year only.  If the Company fails to meet the minimum requirements as outlined in the agreement, it may be forced to assign the 
trademarks and patents back to Omega 5. After the initial term, the exclusive license granted shall renew automatically for a three year period, 
and thereafter automatically at three-year intervals.  
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Three 

months 2012     2013      2014      2015      
   

2016      
TOTAL 

OBLIGATION   
Wayne - Corporate HQ    $ 8,075     $ 8,075     $ -    $ -    $ -    $ 16,150   
                                                  

Total Lease Obligations    $ 8,075     $ 8,075     $ -    $ -    $ -    $ 16,150   
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INTERNATIONAL COMMERCIAL TELEVISION INC. AND SUBSIDIARY  

 
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS  

September 30, 2012 and September 30, 2011  
 (Unaudited)  

 
Note 3- Commitments and contingencies (continued)  
 
The amount of expense incurred for sales of the DermaWand TM related to these agreements was approximately $210,000 and $70,000 and 
$521,000 and $169,000 for the three and nine months ended September 30, 2012 and 2011, respectively.  
 
Employment Agreement  
 
Effective March 1, 2011, the Company entered into an employment agreement with the CEO of the Company.  Under the terms of this 
agreement, the Company will pay an annual salary of $180,000, subject to review and, if appropriate, adjustment on an annual basis by the 
Company’s Board of Directors. The CEO is also entitled to annual performance bonuses as determined appropriate by the Board of Directors, 
and is entitled to receive stock options and other employee benefits such as health insurance reimbursement; automobile allowance and other 
reimbursable expenses.  The initial term of this employment agreement is five years and automatically renews for successive one year periods 
unless either party provides not less than 60 days prior written notice of their intent not to renew the agreement.  If the employment agreement 
is terminated by the Company without cause, the employee will be entitled to a severance payment equal to one year’s salary and benefits.  
 
On April 17, 2012, the Company entered into an employment agreement with the President and CFO of the Company.  Under the terms of this 
agreement, the Company will pay an annual salary of $125,000, subject to review and, if appropriate, adjustment on an annual basis by the 
Company’s Board of Directors. The President and CFO is also entitled to annual performance bonuses as determined appropriate by the Board 
of Directors, and is entitled to receive stock options and other employee benefits such as health insurance reimbursement; automobile 
allowance and other reimbursable expenses.  The employment agreement will continue until terminated by either party in accordance with the 
terms of the agreement. If the employment agreement is terminated by the Company without cause, the employee will be entitled to a severance 
payment equal to one year’s salary and benefits.  
 
Other matters  
Product Liability Insurance  
 
For certain products, the Company was (and is) listed as an additional insured party under the product manufacturers’ insurance policy. The 
current policy has a scheduled expiration of April 20, 2013.  
 
At present, management is not aware of any claims against the Company for any products sold.  
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INTERNATIONAL COMMERCIAL TELEVISION INC. AND SUBSIDIARY  

 
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS  

September 30, 2012 and September 30, 2011  
 (Unaudited)  

 
Note 4 – Severance payable  
 
In September 2010 the Company entered into a severance agreement with a former consultant.   Under the severance agreement, the consultant 
will be paid $270,000 over a 27 month period in increments of $10,000 per month beginning in September 2010 and continuing through 
November 2012.  The Company recorded the $270,000 as a General and Administrative expense in the three months ended September 30, 
2010.  In April 2011, the Company amended the aforementioned severance agreement.  The amendment allows the Company to make monthly 
payments of $3,400 per month for a period of one year from April 2011 through March 2012.  In March 2012, the Company amended the 
aforementioned severance agreement for a second time to continue the monthly payment amount of $3,400 through March 2016.  The 
severance payable balance was approximately $138,800 at September 30, 2012 and $169,400 at December 31, 2011, of which $40,800 is 
current and $98,000 is long-term as of September 30, 2012.  
 
Note 5 - Related party transactions  
 
The Company has received short-term advances from related parties.  These advances amounted to approximately $0 and $40,000 for the nine 
months ended September 30, 2012 and 2011, respectively.  The advances are offset by repayments which amounted to approximately $35,900 
and $30,000, during the nine months ended September 30, 2012 and 2011, respectively.  These advances are non-interest bearing and without 
specific terms of repayment.  The balance outstanding as of September 30, 2012 and December 31, 2011 was approximately $2,500 and 
$38,400 respectively, included in short term advances payable – related parties, on the accompanying Condensed Consolidated Balance Sheets. 
 
On April 30, 2012, the Company was advanced a loan from a related party in the amount of $50,000. This loan accrues interest of 6% annually. 
Interest will be paid along with the final payment in October 2012. Principal payments are to be paid in six monthly installments of 
approximately $8,333, beginning in May 2012 and ending in October 2012. The balance outstanding as of September 30, 2012 was 
approximately $8,300, included in short term advances payable – related parties, on the accompanying Condensed Consolidated Balance 
Sheets.  
 
The Company has a note payable to a shareholder in the amount of $590,723.  Prior to April 1, 2012, this loan was interest-free and had no 
specific terms of repayment. On April 1, 2012, the note payable was modified.  The new terms include interest at the rate of four and three 
quarters percent (4.75%) per annum.  Interest on the unpaid balance of the note is to be paid in arrears as of the end of each calendar quarter, 
with payment due on the first day of the month following the quarter as to which interest is being paid.  The first payment of interest shall be 
due on January 1, 2013, for the three quarters beginning April 1, 2012 and ending on December 31, 2012.  
 
The principal balance of this note shall be due and payable in three equal payments on each of April 1, 2015, April 1, 2016, and April 1 
2017.  This note may be prepaid in whole or in part at any time without penalty, and any prepayment shall be applied against the next principal 
payment due.  
 
All or any part of this note may be converted into shares of common stock of the Company at any time, and from time to time, prior to 
payment, at a conversion price of $0.50 per share.  Conversion is at the option of lender.  Any amount not converted will continue to be payable 
in accordance with the terms of the note.  The Company considered this a modification of debt that was not substantive, thus no gain or loss 
was recorded upon modification.  
 

Table of Contents 

  
Page 18 



   
INTERNATIONAL COMMERCIAL TELEVISION INC. AND SUBSIDIARY  

 
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS  

September 30, 2012 and September 30, 2011  
 (Unaudited)  

 
Note 6 – Notes payable  
 
In December 2011, the Company entered into an unsecured note payable with a Canadian lender in the amount of approximately $98,000 
(C$100,000).  This loan accrues interest of prime (3.25% at September 30, 2012 and December 31, 2011) plus 1%.   Interest is paid 
monthly.   Principal payments are to be paid in fifteen monthly installments of approximately $6,500 (C$6,667), beginning in March 2012 and 
ending May 2013.   The loan permits payment in advance without penalty at any time.  
 
On January 24, 2012, the Company entered into a note modification with the Canadian lender increasing the outstanding balance to 
approximately $137,000 (C$140,000) as additional borrowings were made by the Company.  The principal payments on the additional 
borrowings of approximately $39,500 (C$40,000) are in two installments of $20,000 (approximates C$) payable on April 15, 2012 and July 15, 
2012, respectively.  In addition, the interest rate on the note was modified to lender’s cost (prime), plus two-percent and the note became 
convertible into shares of the Company’s common stock at a fixed conversion rate of $0.196 (C$.20) per share.  The Company considered this 
a modification of debt that was not substantive, thus no gain or loss was recorded upon modification.  The amount of the beneficial conversion 
upon modification was deemed insignificant to the consolidated financial statements.  The amount outstanding under the note at September 30, 
2012 is approximately $52,000 (C$50,000).  
 
The lender of this note is also one of the two persons that receive royalty payments on the DermaWand sales as noted in Note 3.  
 
Note 7 - Capital transactions  
 
There are 390,084 warrants outstanding at September 30, 2012 which are exercisable between $0.10 and $3.00 per share and expire through 
December 1, 2013.  For the nine months ended September 30, 2012, no warrants have been exercised.  
 
On February 17, 2011, the Company acquired from one of its shareholders 100% of its equity interest in Better Blocks International Limited 
(“BBI”), consisting primarily of intellectual properties in exchange for 500,000 shares of the Company’s common stock.  This transaction is 
between entities under common control and accordingly the net asset acquired is recorded at zero, which is the carrying value by BBI and is 
recorded as a capital transaction.  
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INTERNATIONAL COMMERCIAL TELEVISION INC. AND SUBSIDIARY  

 
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS  

September 30, 2012 and September 30, 2011  
 (Unaudited)  

 
Note 7 - Capital transactions (continued)  
 
On February 17, 2012, the Board authorized the issuance of up to 2,500,000 shares of common stocks to be purchased at $0.15 per share 
through February 29, 2012.  On February 29, 2012, the Board amended the resolution to authorize the issuance of up to 3,000,000 shares of 
common stock to be purchased at $0.15 per share through March 23, 2012.  A total of 2,590,000 shares were purchased through March 23, 
2012 for gross proceeds of $388,500.  In addition, for every three shares of common stock purchased, the purchasers received one warrant to 
purchase common stock at $0.25 per share.  A total of 863,333 warrants were issued. The warrants expire three years after their issuance 
date.    The warrants have a weighted average fair value of $0.32.  The fair value of the warrant has been estimated on the date of grant using a 
Black-Scholes Pricing Model with the following assumptions:  
 
 

 
 
The fair value of the warrants was approximately $274,000, recorded as an increase and corresponding decrease to additional paid-in capital for 
the nine months ended September 30, 2012.  
 
During the year ended December 31, 2011, the Company entered into a three year corporate public relations consulting agreement where the 
consultants received compensation in the form of 500,000 shares of stock, 500,000 warrants with an exercise price of $0.10 that expire 14 
months from the date of the agreement, and 1,000,000 warrants with an exercise price of $0.50 that expire 24 months from the date of the 
agreement.  On August 15, 2012, the Company entered into a settlement agreement with the consultants to terminate the consulting 
agreement.  As part of the agreement, the consultants maintained the 500,000 shares of common stock previously issued and all warrants 
previously issued were terminated.  In addition, the consultants received 250,000 new warrants with an exercise price of $0.10 that expire 3 
years from the date of the agreement.  
 
The 500,000 shares of common stock issued were originally valued at the fair market value of the stock on the date of grant.  The total value of 
the stock was approximately $65,000 and the expense was being recognized over the consulting period.  Upon termination, approximately 
$23,000 was expensed during the three and nine months ended September 30, 2012.  As noted in the previous paragraph, on August 15, 2012, 
the Company terminated the consulting agreement through a settlement agreement with these consultants and concurrently entered into a new 
consultant agreement with one of these consultants.  Therefore, any unrecognized expense related to common stock issued was immediately 
recognized upon termination of services with the one consultant and expense related to the other consultant will be recognized over the 
remaining consulting term.   For the three and nine months ended September 30, 2012 and 2011, the Company recorded approximately $25,300 
and $3,600 and $36,000 and $3,600, respectively related to the issuance of these shares, and the Company has remaining unrecognized expense 
of approximately $20,000, which will be recognized over the next 22 months.  
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Risk-free interest rate      0.36 – 0.58 % 
Expected dividend yield      0.00   
Expected  life    3.00 years   
Expected volatility      410% – 418 % 
Exercise price    $ 0.25   
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INTERNATIONAL COMMERCIAL TELEVISION INC. AND SUBSIDIARY  
 

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS  
September 30, 2012 and September 30, 2011  

 (Unaudited)  
 
Note 7 - Capital transactions (continued)  
 
The Company used the Black Scholes model to value the 1,500,000 warrants granted under the consulting agreement.  The weighted average 
grant date fair value of these warrants was $0.06.  
 
For the three and nine months ended September 30, 2012 and 2011, the Company recorded approximately $148,500 and $3,800 and $160,000 
and $3,800, respectively, of stock based compensation expense to fully expense the 500,000 warrants issued to the consultants under the 
consulting agreement.  As of September 30, 2012, there was no unrecognized compensation costs related to these warrant grants.  
 
For the three and nine months ended September 30, 2012 and 2011, the Company recorded approximately $32,000 and $5,000 and $47,000 and 
$5,000, respectively, of stock based compensation expense to fully expense the 1,000,000 warrants issued to the consultants under the 
consulting agreement.  As of September 30, 2012, there was no unrecognized compensation costs related to these warrant grants.  
 
For the three months ended September 30, 2012 the Company recorded approximately $58,000 of stock based compensation expense for the 
250,000 warrants issued to the consultants under the settlement agreement.  As of September 30, 2012, there was approximately $70,600 of 
total unrecognized compensation costs related to these warrant grants which will be recognized over the remaining 34.5 months.  
 
On August 15, 2012, the Company entered into a three year corporate public relations consulting agreement with 1 of the previous 
consultants.  As part of the agreement, the consultant will receive a monthly consulting fee of $4,000, a commission of $7.50 for each 
DermaWand TM sold plus 5% of the net revenue from other products sold on a third party website, and 125,000 warrants with an exercise price 
of $0.30 that expires 36 months from the date of the agreement.  
 
For the three months ended September 30, 2012, the Company recorded approximately $3,000 of stock based compensation expense for the 
125,000 warrants issued to the consultant under the new consulting agreement.  As of September 30, 2012, there was approximately $70,600 of 
total unrecognized compensation costs related to these warrant grants which will be recognized over the remaining 34.5 months.  Subsequent to 
September 30, 2012, these warrants were fully exercised by the consultant.  
 
The warrants have a weighted average fair value of $0.44.  The fair value of the new warrants has been estimated on the date of grant using a 
Black-Scholes Pricing Model with the following assumptions:  
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Risk-free interest rate      0.31 - 0.42 % 
Expected dividend yield      0.00   
Expected  life    3.00 years   
Expected volatility      401 % 
Exercise price    $ 0.10 - 0.30   
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INTERNATIONAL COMMERCIAL TELEVISION INC. AND SUBSIDIARY  
 

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS  
September 30, 2012 and September 30, 2011  

 (Unaudited)  
 
Note 8 - Basic and diluted earnings per share  
 
ASC 260, “Earnings Per Share” requires presentation of basic earnings per share and dilutive earnings per share.  
 
The computation of basic earnings per share is computed by dividing earnings available to common shareholders by the weighted average 
number of outstanding common shares during the period.  Diluted earnings per share gives the effect to all dilutive potential common shares 
outstanding during the period.  The computation of diluted earnings per share does not assume conversion, exercise or contingent exercise of 
securities that would have an anti-dilutive effect.   For the purposes of obtaining future capital to finance the Companies’ operations and to fund 
future expansion of the Companies’ Direct Response Television campaign certain shareholders are able to purchase additional stock with stock 
warrants attached to common stock issued. At September 30, 2012, there were 1,628,417 warrants outstanding and exercisable. The warrants 
are exercisable between $0.10 and $3.00 per share expiring through August 2015. At September 30, 2012 there were 4,960,000 stock options 
outstanding and 925,000 were vested and exercisable at an average exercise price of $0.09.  
 
 
The following securities were not involved in the computation of diluted net income (loss) per share as their effect would have been anti-
dilutive:  
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    September 30,    
    2012      2011    
Options to purchase common stock      4,960,000       1,650,000   
Warrants to purchase common stock      1,628,417       1,890,084   
Convertible note payable from shareholders      1,441,101       -  
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INTERNATIONAL COMMERCIAL TELEVISION INC. AND SUBSIDIARY  

 
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS  

September 30, 2012 and September 30, 2011  
 (Unaudited)  

 
Note 8 - Basic and diluted (loss) earnings per share (continued)  
 
The computations for basic and fully diluted (loss) earnings per share are as follows:  
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Weighted  
Average          

For the 3-months ended September 30, 2012:    
Loss  

(Numerator)      
Shares  

(Denominator)     
Per Share 
Amount    

                    
Basic and diluted loss per share                          
                          
Loss  to common shareholders    $ (217,200 )     20,647,756     $ ( 0.01 ) 

          
Weighted 
Average          

For the 3-months ended September, 2011:    
Income  

 (Numerator)     
Shares  

(Denominator)     
Per Share 
Amount    

                    
Basic earnings per share                          
                          
Income to common shareholders    $ 43,815       17,638,191     $ 0.00   
                          
Diluted earnings per share                          
                          
Income to common shareholders    $ 43,815       17,638,191     $ 0.00   

          
Weighted  
Average          

For the 9-months ended September 30, 2012:    
Loss  

(Numerator)      
Shares  

(Denominator)     
Per Share 
Amount    

                    
Basic and diluted loss per share                          
                          
Loss to common shareholders    $ (126,334 )     19,898,741     $ (0.01 ) 

          
Weighted  
Average          

For the 9-months ended September 30, 2011:    
Loss  

(Numerator)      
Shares  

(Denominator)     
Per Share 
Amount    

                    
Basic and diluted loss per share                          
                          
Loss to common shareholders    $ (184,126 )     16,844,086     $ (0.01 ) 
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INTERNATIONAL COMMERCIAL TELEVISION INC. AND SUBSIDIARY  

 
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS  

September 30, 2012 and September 30, 2011  
 (Unaudited)  

 
Note 9 - Segment reporting  
 
The Company operates in one industry segment and is engaged in the selling of various consumer products primarily through direct marketing 
infomercials and televised home shopping.  The Company evaluates performance and allocates resources based on several factors, of which the 
primary financial measure is operating income (loss) by geographic area.  Operating expenses are primarily prorated based on the relationship 
between domestic and international sales.  
 
Information with respect to the Company’s operating income (loss) by geographic area is as follows:  
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    For the three months ended September 30, 201 2     For the three months ended September 30, 201 1   
    Domestic      International      Totals      Domestic      International      Totals    
                                      
                                      
NET SALES    $ 5,434,533     $ 855,068     $ 6,289,601     $ 366,223     $ 378,076     $ 744,299   
                                                  
COST OF SALES      1,517,031       388,736       1,905,767       152,823       172,486       325,309   
Gross profit      3,917,502       466,332       4,383,834       213,400       205,590       418,990   
                                                  
Operating expenses:                                                  

General and administrative      1,022,613       43,920       1,066,533       253,852       42,202       296,054   
Selling and marketing      3,514,120       12,221       3,526,341       72,221       6,900       79,121   

Total operating expense      4,536,733       56,141       4,592,874       326,073       49,202       375,175   
                                                  
Operating income (loss)    $ (619,231 )   $ 410,191     $ (209,040 )   $ (112,673 )   $ 156,488     $ 43,815   

    For the nine months ended September 30, 201 2     For the nine months ended September 30, 201 1   
    Domestic      International      Totals      Domestic      International      Totals    
                                      
NET SALES    $ 9,979,513     $ 2,801,897     $ 12,781,410     $ 1,284,128     $ 679,551     $ 1,963,679   
                                                  
COST OF SALES      3,045,986       1,304,694       4,350,680       674,932       308,987       983,919   
Gross profit      6,933,527       1,497,203       8,430,730       609,196       370,564       979,760   
                                                  
Operating expenses:                                                  

General and administrative      2,110,964       126,594       2,237,558       782,259       107,350       889,609   
Selling and marketing      6,271,168       31,025       6,302,193       243,079       31,206       274,285   

Total operating expense      8,382,132       157,619       8,539,751       1,025,338       138,556       1,163,894   
                                                  
Operating income (loss)    $ (1,448,605 )   $ 1,339,584     $ (109,021 )   $ (416,142 )   $ 232,008     $ (184,134 ) 
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INTERNATIONAL COMMERCIAL TELEVISION INC. AND SUBSIDIARY  

 
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS  

September 30, 2012 and September 30, 2011  
 (Unaudited)  

   
Note 9 - Segment reporting (continued)  
   
Selected balance sheet information by segment is presented in the following table as of:  
 

 
Note 10 - Income taxes  
 
During 2012 and 2011 there was no provision for income taxes because the availability of the net operating loss carryforwards.  
 
Deferred income taxes reflect the net tax effects of temporary differences between the carrying amounts of assets and liabilities for financial 
reporting purposes and the amounts used for income tax purposes. The Company has provided a full valuation allowance on the net deferred 
tax asset because of uncertainty regarding its realization.  This asset primarily consists of net operating losses.  For the most part, the Company 
has experienced operating losses since inception. Therefore the Company has accumulated approximately $4,500,000 and $1,200,000 of net 
operating loss carryforwards for federal and state purposes, respectively, which expire twenty years from the time of incurrence for federal 
purposes. Expiration for the state net operating carryforwards may vary based on different state rules.  

 
The Company’s policy is to recognize interest and penalties related to tax matters in general and administrative expenses in the Consolidated 
Statements of Operations. The Company recorded zero interest and penalties for the nine months ended September 30, 2012 and 2011.   At 
September 30, 2012 and December 31, 2011 the Company has approximately $270,000 accrued for various tax penalties.  
 
The Company recently filed federal tax returns for all years since inception; therefore, the statute for all years remains open and any of these 
years could potentially be audited.  The Company has not filed state income tax returns since inception; therefore, the statute for all years 
remains open and any of these years could potentially be audited.  
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September 

30,      December 31,   
Total Assets    2012      2011    
Domestic    $ 2,696,931     $ 834,965   
International      76,865       29,317   
Total Assets    $ 2,773,796     $ 864,282   

  
Page 25 



   

 
Except for the historical information presented in this document, the matters discussed in this Form 10-Q, and specifically in the 
"Management's Discussion and Analysis or Plan of Operation”, or otherwise incorporated by reference into this document contain "forward 
looking statements" (as such term is defined in the Private Securities Litigation Reform Act of 1995).  These statements can be identified by the 
use of forward-looking terminology such as "believes", "expects", "may", "will", "intends", "should", or "anticipates" or the negative thereof or 
other variations thereon or comparable terminology, or by discussions of strategy that involve risks and uncertainties.  The safe harbor 
provisions of Section 21E of the Securities Exchange Act of 1934, as amended, and Section 27A of the Securities Act of 1933, as amended, 
apply to forward-looking statements made by the Company.  You should not place undue reliance on forward-looking statements.  Forward-
looking statements involve risks and uncertainties.  The actual results that the Company achieves may differ materially from any forward-
looking statements due to such risks and uncertainties.  These forward-looking statements are based on current expectations, and the Company 
assumes no obligation to update this information.  Readers are urged to carefully review and consider the various disclosures made by the 
Company in this report on Form 10-Q and in the Company's other reports filed with the Securities and Exchange Commission that attempt to 
advise interested parties of the risks and factors that may affect the Company's business.  
 
The following discussion and analysis of the Company's financial condition and results of operations should be read in conjunction with the 
Financial Statements and accompanying notes and the other financial information appearing elsewhere in this report.  
 
Overview  
 
Although we currently sell products through infomercials, the goal of our business plan is to use the brand awareness we create in our 
infomercials so that we can sell the products featured in our infomercials, along with related families of products, under distinct brand names in 
traditional retail stores.  Our goal is to have these families of products sold in the traditional retail environment in shelf-space dedicated to the 
product category.  We are developing the infrastructure to create these brands of products so that we can implement our business plan.  
 
Fluctuations in our revenue are driven by changes in our product mix.  Revenues may vary substantially from period-to-period depending on 
our product line-up.  A product that generates revenue in one quarter may not necessarily generate revenues in each quarter of a fiscal year for a 
variety of reasons, including, seasonal factors, number of infomercials run, the product’s stage in its life-cycle, the public’s general acceptance 
of the infomercial and other outside factors, such as the general state of the economy.  
 
Just as fluctuations in our revenues are driven by changes in our product mix, our gross margins from period to period depend on our product 
mix.  Our gross margins vary according to whether the products we are selling are primarily our own products or third-party products.  As a 
general rule, the gross margins for our own products are considerably higher based on proportionately smaller cost of sales.  For third-party 
products, our general experience is that our gross margins are lower, because we record as cost of sales the proportionately higher cost of 
acquiring the product from the manufacturer.  Within each category (i.e., our own products versus third-party products), gross margins still tend 
to vary based on factors such as market price sensitivity and cost of production.  
 
Many of our expenses for our own products are incurred up-front.  Some of our up-front expenditures include infomercial production costs and 
purchases of media time.  If our infomercials are successful, these up-front expenditures produce revenue as consumers purchase the products 
aired on the infomercials.  We do not incur infomercial production costs and media time for our third-party products, because we merely act as 
the distributor for pre-produced infomercials.  It is the responsibility of the international infomercial operators to whom we sell the third-party 
products to take the pre-produced infomercial, adapt it to their local standards and pay for media time.  
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Results of Operations  
 
The following discussion compares operations for the three and nine months ended September 30, 2012 with the three and nine months ended 
September 30, 2011.  
 
Revenues  
 
Our revenues increased to approximately $6,290,000 and $12,781,000 for the three and nine months ended September 30, 2012, up from 
approximately $744,000 and $1,964,000 recorded during the three and nine months ended September 30, 2011, a 745% and 551% increase 
respectively. There were two major reasons for the increase in revenue.  The first reason relates to continued success of the new DermaWand 
TM infomercial.  During the three and nine months ended September 30, 2012 sales relating to DermaWand TM for direct response television 
(DRTV) were approximately $4,443,000 and $8,373,000 as compared to approximately $366,000 and $1,284,000 during the three and nine 
months ended September 30, 2011.  
 
This increase in DRTV revenue was in part due to the launching of a new Spanish language version of the DermaWand show that was launched 
by The Company in August 2012.  The Company has also been successful in building an auto-ship continuity program with its DermaVital TM 

skincare line.   Currently there are over 9,000 customers in the program, all which pay $29.95 per month to receive the three core products in 
the line; Pre-Face Beauty Treatment, Hydra Infusion Beauty Treatment, and Skin Mist.  The Company is focused on expanding the DermaVital 
line and building the continuity program.  
 
The second reason for the increase in revenue was an increase in international sales.  During the three and nine months ended September 30, 
2012, international sales revenue for the DermaWand TM was approximately $855,000 and $2,802,000, as compared to approximately $378,000 
and $680,000 during the three and nine months ended September 30, 2011.   The increase in sales internationally is primarily due to the new 
DermaWand TM infomercial running in Europe, Asia, and South America.  
 
Gross Margin  
 
Gross margin percentage was approximately 70% and 66% for the three and nine months ended September 30, 2012, up from approximately 
56% and 50% during the three and nine months ended September 30, 2011.  The main reason for the increase in gross margin was that the sales 
generated from the new DermaWand TM infomercial have an average selling price of $145, including shipping and handling, which represented 
the majority of sales for the three and nine months ended September 30, 2012. In comparison, for the three and nine months ended September 
30, 2011, the majority of sales were generated from televised home shopping, which had a selling price of approximately $60 to $100.  There 
were no infomercial sales of DermaWand TM during the three and nine months ended September 30, 2011.  
 
For the three and nine months ended September 30, 2012 we generated approximately $4,384,000 and $8,431,000 in gross margin, compared 
to approximately $419,000 and $980,000 for the three and nine months ended September 30, 2011.  
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Operating Expenses  
 
Total operating expenses increased to approximately $4,593,000 and $8,540,000 during the three and nine months ended September 30, 2012, 
from approximately $375,000 and $1,164,000 during the three and nine months ended September 30, 2011, an increase of approximately 
$4,218,000, or 1125% and $7,376,000 or 634%.  This increase in operating expenses in primarily due to the expenses associated with running 
the new DermaWand TM infomercial.  The largest of these expenses are media expenditures.   Total media and production expenses increased to 
approximately $2,374,000 and $4,348,000 during the three and nine months ended September 30, 2012, from approximately $18,000 and 
$93,000 during the three and nine months ended September 30, 2011.   Other expenses that increased in association with the DermaWand TM 

infomercial are as follows:  
 

 
 

 
In addition to the increased costs associated with the infomercial; there was also a significant increase in stock based compensation and bad 
debt expenses.  Total stock based compensation expenses increased to approximately $450,000 and $675,000 during the three and nine months 
ended September 30, 2012, from approximately $29,000 and $51,000 during the three and nine months ended September 30, 2011.   Total bad 
debt expenses increased to approximately $104,000 and $311,000 during the three and nine months ended September 30, 2012, from 
approximately $3,000 and $9,000 during the three and nine months ended September 30, 2011.  
 
Net Income (Loss)  
 
The Company generated net loss of approximately $217,000 and $126,000 for the three and nine months ended September 30, 2012, compared 
with a net income of approximately $44,000 and a net loss of approximately $184,000 for the three and nine months ended September 30, 
2011.  The major reason for the increase in net loss was the additional non-cash stock based compensation expense related to the termination a 
of consulting arrangement and increase in bad debt expense related to infomercial sales for the three and nine months ended September 30, 
2012.  
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For the three months  
 ended September 30    

    2012      2011      Increase    

Answering Service    $ 444,000     $ 1,000     $ 443,000   

Customization & Duplication      72,000       4,000       68,000   

Merchant Fees      171,000       5,000       166,000   

Total    $ 687,000     $ 10,000     $ 677,000   

    
For the nine months  
 ended September 30    

    2012      2011      Increase    

Answering Service    $ 740,000     $ 2,000     $ 738,000   

Customization & Duplication      153,000       8,000       145,000   

Merchant Fees      271,000       6,000       265,000   

Total    $ 1,164,000     $ 16,000     $ 1,148,000   
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Liquidity and Capital Resources  
 
At September 30, 2012, we had approximately $828,000 in cash (including cash held in escrow), compared to approximately $59,000 at 
December 31, 2011.  We generated positive cash flows from operations of approximately $457,000 in the nine months ended September 30, 
2012 compared to a negative cash flow from operations of approximately $226,000 for the same period in 2011.  The positive cash flow from 
operations during the current period was primarily a result of a net loss of approximately $126,000, an increase in accounts receivable of 
approximately $968,000, an increase in inventory of approximately $324,000, an increase in prepaid expense and other current assets of 
approximately $168,000, an increase in accounts payable and accrued liabilities of approximately $979,000, a decrease in severance payable of 
approximately $31,000, an increase in deferred revenue of approximately $84,000, an increase in accrued interest to a shareholder of 
approximately $14,000, stock based compensation expense of approximately $675,000, bad debt expense of approximately $311,000 and 
depreciation expense  of approximately $11,000.  
 
The Company has a note payable to The Better Blocks Trust (“BB Trust”), a shareholder, in the amount of $590,723. On April 1, 2012 the 
shareholder note payable was modified.   The new terms include interest at the rate of four and three quarters percent (4.75%) per annum and 
becomes convertible at $0.50 per share.  Interest on the unpaid balance of this note shall be paid in arrears as of the end of each calendar 
quarter, with payment due on the first day of the month following the quarter as to which interest is being paid.  The first payment of interest 
shall be due on January 1, 2013, for the three quarters beginning April 1, 2012 and ending on December 31, 2012.  The principal balance of this 
note shall be due and payable in three equal payments on each of April 1, 2015, April 1, 2016, and April 1 2017.  Accrued interest at September 
30, 2012 is approximately $14,000.  (See Note 5).  
 
In December 2011, the Company entered into a note payable with a Canadian lender in the amount of approximately $98,000 
(C$100,000).  This loan accrues interest of prime plus 1%.   Interest is paid monthly.  Principal payments are to be paid in monthly installments 
of approximately $6,500 (C$6,667), beginning in March 2012 and ending May 2013.  On January 24, 2012, the Company entered into a note 
modification with the Canadian lender, increasing the outstanding balance to approximately $137,000 (C$140,000) as additional borrowings 
were made by the Company.  The principal payments on the additional borrowings of approximately $39,500 (C$40,000) are in two 
installments of $20,000 (approximates C$) payable on April 15, 2012 and July 15, 2012, respectively.  In addition, the interest rate on the note 
was modified to lender’s cost, plus two-percent and the note became convertible into shares of the Company’s common stock at a fixed 
conversion rate of $0.196 (C$0.20) per share. (See Note 6).  
 
On February 17, 2012, the Board authorized the issuance of up to 2,500,000 shares of common stocks to be purchased at $0.15 per share 
through February 29, 2012.  On February 29, 2012, the Board amended the resolution to authorize the issuance of up to 3,000,000 shares of 
common stock to be purchased at $0.15 per share through March 23, 2012.  A total of 2,590,000 shares were purchased through March 23, 
2012 for proceeds of $388,500. In addition, for every three shares of common stock purchased, the purchasers received one warrant to purchase 
common stock at $0.25 per share.  The warrants expire three years after their issuance date.  The warrants have a weighted average fair value of 
$0.32.  The fair value of the warrant has been estimated on the date of grant using a Black-Scholes Pricing Model.  (See Note 7).  
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The accompanying condensed consolidated financial statements have been prepared assuming the Company will continue as a going 
concern.  The Company generated positive cash flows from operating activities during the nine months ended September 30, 2012, of 
approximately $457,000, but the Company, for the most part, has experienced recurring losses from operations. As of September 30, 2012, the 
Company had a working capital of approximately $430,000, compared to a negative working capital approximately $1,043,000 at December 
31, 2011, and an accumulated deficit of approximately $6,830,000 as of September 30, 2012.  Improvement in working capital is mainly due to 
the modification of debt terms reclassifying the $590,723 shareholder note payable to long-term as of September 30, 2012.  (See Note 5).  
 
Although we currently sell our products primarily though infomercials, the goal of our business is to use the brand awareness we create in our 
infomercials to sell our products (along with additional line extensions) under distinct brand names in traditional retail stores. Our objective is 
to have these families of products sold in the traditional retail environment in shelf-space dedicated to the product category. We are developing 
the infrastructure to create these brands of products so that we can implement our business plan.  
 
There is no guarantee that the Company will be successful in bringing our products into the traditional retail environment. If the Company is 
unsuccessful in achieving this goal, the Company will be required to raise additional capital to meet its working capital needs. If the Company 
is unsuccessful in completing additional financings, it will not be able to meet its working capital needs or execute its business plan. In such 
case the Company will assess all available alternatives including a sale of its assets or merger, the suspension of operations and possibly 
liquidation, auction, bankruptcy, or other measures. These conditions raise substantial doubt about the Company’s ability to continue as a going 
concern. The accompanying consolidated financial statements does not include any adjustment relating to the recoverability of the carrying 
amount of recorded assets or the amount of liabilities that might result should the Company be unable to continue as a going concern.  
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CRITICAL ACCOUNTING POLICIES AND ESTIMATES  

 
There have been no changes to our critical accounting policies and estimates in the nine months ended September 30, 2012. The Securities and 
Exchange Commission (“SEC”) defines “critical accounting policies” as those that require application of management’s most difficult, 
subjective or complex judgments, often as a result of the need to make estimates about the effect of matters that are inherently uncertain and 
may change in subsequent periods. Our significant accounting policies are described under “Critical Accounting Policies” in our 
“Management’s Discussion and Analysis of Financial Condition and Results of Operations” included in Item 7, as well as in our consolidated 
financial statements and footnotes thereto for the year ended December 31, 2011, as filed with the Commission with our Annual Report form 
10-K filed on March 30, 2012.  
 

 
Not applicable  
 

 
The Company maintains disclosure controls and procedures that are designed to ensure that information required to be disclosed in the 
Company's Exchange Act reports is recorded, processed, summarized and reported within the time frames specified in the SEC's rules and 
forms, and that such information is accumulated and communicated to the Company's management, including its Chief Executive Officer and 
its Chief Financial Officer, to allow timely decisions regarding required disclosure based closely on the definition of "disclosure controls and 
procedures" in Rule 13a-15(e) and 15d-15(e).  
 
Management recognizes that there are inherent limitations in the effectiveness of any system of internal control, and accordingly, even effective 
internal control can provide only reasonable assurance with respect to financial statement preparation and may not prevent or detect material 
misstatements. In addition, effective internal control at a point in time may become ineffective in future periods because of changes in 
conditions or due to deterioration in the degree of compliance with our established policies and procedures.  
 
Our independent registered public accounting firm EisnerAmper LLP has informed us of certain conditions which they deemed to be material 
weaknesses in our internal controls (as defined by standards established by the Public Company Accounting Oversight Board) which are 
disclosed in our Form 10-K for the year ended December 31, 2011.  
 
We carried out an evaluation of the effectiveness of our disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 
15d-15(e)) as of September 30, 2012 (the “Evaluation Date”).  This evaluation included review of the documentation of controls, evaluation of 
the design effectiveness of controls, and a conclusion on this evaluation. This evaluation was carried out under the supervision and with the 
participation of our Chief Executive Officer and our Chief Financial Officer. Based upon that evaluation, management concluded that, as of the 
end of such period, our disclosure controls and procedures were not effective at the reasonable assurance level because of the material 
weaknesses in internal control over financial reporting noted above, which continued to be material weaknesses.  The material weaknesses exist 
mainly due to the fact that we are a small company with limited accounting personnel.  The Company is currently working to remediate these 
material weaknesses.  
   
There were no changes in our internal control over financial reporting for the quarter ended September 30, 2012 that have materially affected, 
or that are reasonably likely to materially affect, our internal control over financial reporting.  
 
Off-Balance Sheet Arrangements  
We do not have any off-balance sheet arrangements.  
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PART II – OTHER INFORMATION  
 

 
None  
 

 
Not required for smaller reporting company  
 

 
On August 15, 2012, the Company terminated a corporate public relations consulting agreement.  As part of the termination, the two 
consultants each received warrants to purchase 125,000 shares of our common stock at an exercise price of $0.10 per share. The warrants may 
be exercised at any time within three years from the date granted.  The issuance of the warrants was exempt from registration under 
Regulation D and Section 4(2) of the Securities Act of 1933.  
 
On August 15, 2012, the Company entered into a new corporate public relations and product sales agreement.  As part of the agreement, the 
consultant received warrants to purchase 125,000 shares of our common stock at an exercise price of $0.30 per share. The warrants may be 
exercised at any time within three years from the date granted. The issuance of the warrants was exempt from registration under Regulation D 
and Section 4(2) of the Securities Act of 1933.  
 
On September 18, 2012, the Company issued a total of 500,000 incentive stock options under our 2011 Stock Option Plan. The options were 
issued with a fair market value exercise price of $.53125 per share, except for 200,000 options issued to our Chief Executive Officer, which 
were issued at an exercise price of 110% of fair market value, or $.584375 per share.  The options vest one third each year over the next three 
years, provided the recipient is still employed by the Company.  The options may be exercised, once vested, at any time prior to 10 years from 
the date of grant.  Each of the recipients of the options is officers or key employees of the Company, and the issuance of the options was 
exempt from registration under Section 4(2) of the Securities Act of 1933.  
 
On September 18, 2012, the Company issued a total of 300,000 statutory stock options to two key consultants and one of our directors. The 
options were issued with an exercise price of $.50 per share.  The options vest one third each year over the next three years.  The options may 
be exercised, once vested, at any time prior to 10 years from the date of grant.  The issuance of the options was exempt from registration under 
Regulation D and Section 4(2) of the Securities Act of 1933.  
 

 
None  
 

 
None  
 

 
None  
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*  Incorporated  by  reference  from  Form  SB-2  filed  with the Securities and Exchange  Commission  on  October  3,  2001.  
 
**  Incorporated  by  reference from Post-Effective Amendment No. 1 to Form SB-2 
filed  with  the  Securities  and  Exchange  Commission  on  April  12,  2002.  
 
***  Incorporated  by reference from Amendment No. 1 to Form SB-2 filed with the 
Securities  and  Exchange  Commission  on  December  24,  2001.  
 
**** Filed herewith  
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SIGNATURES  

 
In accordance with the requirements of the Exchange Act, the registrant caused this report to be signed on its behalf by the 

undersigned, thereunto duly authorized.  
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  INTERNATIONAL COMMERCIAL 
TELEVISION INC.  

  

  Registrant    
        
        
Date: November 14, 2012  By:  /s/ Kelvin Claney    
  Name:  Kelvin Claney    
  Title: Chief Executive Officer    
        
        
Date: November 14, 2012  By:  /s/ Richard Ransom    
  Name:  Richard Ransom    
  Title: Chief Financial Officer    



Exhibit 31.1  
 
I, Kelvin Claney, certify that:  
 
1. I have reviewed this Quarterly Report on Form 10-Q of International Commercial Television, Inc.;  
 
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to 
make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period 
covered by this report;  
 
3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material 
respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;  
 
4. The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as 
defined in Exchange Act Rules 13a–15(e) and 15d–15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a–
15(f) and 15d–15(f)) for the registrant and have:  
 
(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, 
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those 
entities, particularly during the period in which this report is being prepared;  
 
(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles;  
 
(c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and  
 
(d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to 
materially affect, the registrant's internal control over financial reporting; and  
 
5. The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial 
reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent 
functions):  
 
(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and  
 
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal 
control over financial reporting.  
 
Date: November 14, 2012  
 

  
   

/s/ Kelvin Claney    
Kelvin Claney, Chief Executive Officer    



Exhibit 31.2  
 
I, Richard Ransom, certify that:  
 
1. I have reviewed this Quarterly Report on Form 10-Q of International Commercial Television, Inc.;  
 
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to 
make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period 
covered by this report;  
 
3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material 
respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;  
 
4. The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as 
defined in Exchange Act Rules 13a–15(e) and 15d–15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a–
15(f) and 15d–15(f)) for the registrant and have:  
 
(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, 
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those 
entities, particularly during the period in which this report is being prepared;  
 
(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles;  
 
(c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and  
 
(d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to 
materially affect, the registrant's internal control over financial reporting; and  
 
5. The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial 
reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent 
functions):  
 
(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and  
 
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal 
control over financial reporting.  
 
Date: November 14, 2012  
 

   
  

/s/ Richard Ransom    
Richard Ransom, Chief Financial Officer    



Exhibit 32  
 
In connection with the Quarterly Report of International Commercial Television, Inc. (the “Company”) on Form 10-Q for the period ending 
September 30, 2012 as filed with the Securities and Exchange Commission on the date hereof (the “Report”), Kelvin Claney, Chief Executive 
Officer of the Company, and Richard Ransom, Chief Financial Officer of the Company, certify, pursuant to 18 U.S.C. 1350, as adopted 
pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that, to the best of their knowledge and belief:  
 

 

 

 
Date: November 14, 2012  
   
  

   (1)  the Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and  

   (2)  the information contained in the Report fairly presents, in all material respects, the financial condition and result of 
operations of the Company.  

/s/ Kelvin Claney    
Kelvin Claney, Chief Executive Officer    
    

/s/ Richard Ransom    
Richard Ransom, Chief Financial Officer    


