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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10-Q

Mark One
QUARTERLY REPORT UNDER SECTION 13 OR 15(d) OF THEGUJRITIES EXCHANGE ACTOF 1934

For the quarterly period ended Septenf@r2012

O TRANSITION REPORT UNDER SECTION 13 OR 15 (d) OF TISECURITIES EXCHANGE ACTIOF 1934

For the transition period from to

Commission file number: 49638

INTERNATIONAL COMMERCIAL TELEVISION INC.

(Exact name of small business issuer as specifi@d charter)

Nevads 07€-0621102
State or other jurisdiction dncorporation or organizatic (IRS Employer Identification No

487 Devon Park Drive, Suite 212 Wayne, PA 19087
(Address of principal executive offices)

(206) 7802921

(Issuer's telephone number)

Check whether the issuer (1) filed all reports meglito be filed by Section 13 or 15(d) of the Exabe Act during the past 12 months (o
such shorter period that the registrant was reduioefile such reports), and (2) has been subauth filing requirements for the pas
days. Yes[X] No[d
Indicate by checknark whether the registrant has submitted eleatediyi and posted on its corporate Web site, if @wery Interactive Dz
File required to be submitted and posted pursuaRuie 405 of Regulation $-during the preceding 12 months (or for such grgreriod th:
the registrant was required to submit and post §iled). Yes No[
Indicate by check-mark whether the registrant large accelerated filer, an accelerated filer, a-axcelerated filer, or a smaller repor
company. See the definitions of “large accelerdiled’,” accelerated filer”, and “smaller reportingpmpany” in Rule 1212- of the Exchani
Act.

Large accelerated fileC] Accelerated fileid]

Non- accelerated filel (Do not check if smaller reporting compa Smaller reporting compar[x]
Indicate by check mark whether the registrantskell company (as defined by Rule 12b-2 of the Brge Act). Yes] No[X]

State the number of shares outstanding of eacheoissuers classes of common equity, as of the latest et date: As of November
2012, the Issuer had 20,647,756 shares of commaehk, gtar value $0.001 per share, issued and odisgn

Transitional Small Business Disclosure Format (Rrate): Yed] No[X]
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INTERNATIONAL COMMERCIAL TELEVISION INC. AND SUBSIDARY

CONDENSED CONSOLIDATED BALANCE SHEETS

AS OF
September
30, December 3:
2012 2011
(Unaudited)
ASSETS
CURRENT ASSETS
Cash and cash equivalel $ 659,04, $ 53,33:
Cash held in escro 169,33! 5,46
Accounts receivable, net of doubtful account resgf $260,021 and $13,317, respecti 702,86: 46,22(
Inventories, ne 1,042,041 718,45(
Prepaid expenses and other current assets 188,37¢ 20,55¢
Total current assets 2,761,66. 844,03:
Furniture and equipmel 77,40t 183,11
Less accumulated depreciation 65,27 162,86¢
Furniture and equipment, net 12,13¢ 20,24¢
Total assets $ 2,773,79 $ 864,28.
LIABILITIES AND SHAREHOLDERS' DEFICIT
CURRENT LIABILITIES:
Convertible note payab- short terrr $ 51,93 $ 65,36:
Accounts payable and accrued liabilit 1,835,08! 856,54
Short term advances payal- related partie 10,77¢ 38,35¢
Severance payab- short termr 40,80( 40,80(
Deferred revenu 109,36¢ 25,12¢
Tax penalties payab 270,00( 270,00(
Convertible note payable to sharehol- shor-term - 590,72:
Accrued interest to shareholder 14,03( -
Total current liabilities 2,331,98 1,886,91!
Severance payab- long-term 98,00( 128,60(
Convertible note payable to sharehol- long-term 590,72: -
Convertible note payable — long-term - 32,68
Total long-term liabilities 688,72: 161,28:
COMMITMENTS AND CONTINGENCIES
SHAREHOLDERY DEFICIT:
Preferred stock 20,000,000 shares authorized, a@slissued and outstand - -
Common stock, $0.001 par value, 100,000,000 stear@mrized, 20,647,756 and 18,057,756 shares
issued and outstanding as of September 30, 201Paoeimber 31, 2011, respectiv 10,55( 7,95¢
Additional paicin-capital 6,572,622 5,511,87
Accumulated deficit (6,830,08) (6,703,751
Total shareholders’ deficit (246,914 (1,183,919
Total liabilities and shareholders’ deficit $ 2,773,79 $ 864,28.

See accompanying notes to condensed consolidaimucfal statements.
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NET SALES

COST OF SALES
GROSS PROFIT

OPERATING EXPENSES
General and administrati
Selling and marketing

INTERNATIONAL COMMERCIAL TELEVISION INC. AND SUBSIDARY
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

Total operating expenses

OPERATING (LOSS) INCOME

INTEREST (EXPENSE) INCOME

(LOSS) INCOME BEFORE PROVISION FOR INCOME TA

PROVISION FOR INCOME TAXES

NET (LOSS) INCOME

NET (LOSS) INCOME PER SHAR

BASIC
DILUTED

WEIGHTED AVERAGE NUMBER OF COMMON SHARE:!

BASIC
DILUTED

See accompanying notes to condensed consolidai@ucfal statements.

Page :

( Unaudited )

For the three months end

( Unaudited )

For the nine months end

September September September September
30, 2012 30, 2011 30, 2012 30, 2011
$ 6,289,60. $ 744,29¢ $ 12,781,411 $ 1,963,67
1,905,76' 325,30¢ 4,350,68! 983,91
4,383,83. 418,99( 8,430,73! 979,76(
1,066,53. 296,05« 2,237,55! 889,60!
3,526,34. 79,12: 6,302,19: 271,28!
4,592,87. 375,17 8,539,75. 1,163,89
(209,041 43,81¢ (109,02) (184,13,
(8,160 - (17,319 8
(217,201) 43,81¢ (126,339 (184,12
$ (217,200 $ 43,81F $ (126,339 $ (184,129
$ (0.00) $ 0.0C $ (0.00) $ (0.07)
$ (0.00) $ 0.0 $ (0.00) $ (0.0
20,647,75 17,638,19 19,898,74 16,844,08
20,647,75 17,638,19 19,898,74 16,844,08
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INTERNATIONAL COMMERCIAL TELEVISION INC. AND SUBSIDARY

CONDENSED CONSOLIDATED STATEMENTS OF SHAREHOLDERBEFICIT

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2012

(Unaudited)

Common Stocl Additional

$0.001 par valu Paid-In Accumulate

Shares Amount Capital Deficit Totals

Balance at January 1, 20 18,057,75 $ 795¢ $ 551187 $ (6,703,75) $ (1,183,91)
Share based compensation expel - - 370,48 - 370,48
Issuance of common sto 2,590,001 2,591 385,90¢ = 388,50(
Issuance of common stock for consulting serv - - 36,11 - 36,11
Issuance of warrants for consulting servi - - 268,23¢ - 268,23¢
Net loss - - - (126,339 (126,339
Balance at September 30, 2012 20,647,75 $ 10,55( $ 6,572,621 $ (6,830,08) $ (246,919

See accompanying notes to condensed consolidaiaucfal statements.

Page ¢
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INTERNATIONAL COMMERCIAL TELEVISION INC. AND SUBSIDARY

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2012 AND120
( Unaudited)

CASH FLOWS FROM OPERATING ACTIVITIES
Net loss

Adjustments to reconcile net loss to net cash asti equivalents provided by (used in) operating

activities:
Depreciatior
Bad debt expens
Stock based compensati
Change in assets and liabiliti
Accounts receivabl
Inventories
Prepaid expenses and other current a:
Accounts payable and accrued liabilit
Severance payab
Accrued interest to shareholc
Deferred revenue

Net cash provided by (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of fixed assets

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of common si
Exercised warrani
Proceeds from note payat
Payments on note payal
Advances from related parti
Payments to related parties

Net cash provided by financing activities

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENT

CASH AND CASH EQUIVALENTS, beginning of the period
CASH AND CASH EQUIVALENTS, end of the period

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATIO!
Fair value of warrants in connection with sale @fnenon stock

Interest paid
Write off of fully depreciated assets

See accompanying notes to condensed consolidaimucfal statements.

Page ¢t

2012 2011

$ (126,33) $ (184,129
10,58¢ 10,56¢
311,49¢ -
674,83« 51,30
(968,14() 19,01«
(323,59() (92,38)
(167,82() (51,22)
978,53¢ 29,77.
(30,600) (83,73)
14,03( -

84, 24( 74,42

457 24: (226,391)
(2,47 ;
(2,47 -
388,50( 129,00

- 16,86¢

40,00( -
(86,119 -
50,00( 40,00(
(77,58) (30,000)
314,80¢ 155,86¢
769,57¢ (70,52)
58,80 160,54

$ 82838 $ 90,01
$ 27383 $ -
$ 3,43 $ -
$ 108,18, $ -
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INTERNATIONAL COMMERCIAL TELEVISION INC. AND SUBSIDARY
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATMENTS
September 30, 2012 and September 30, 2011
(Unaudited)
Note 1 - Organization, Business of the Company arldquidity

Organization and Nature of Operations

International Commercial Television Inc., (the “Caoamy” or “ICTV") was organized under the laws oftBtate of Nevada on June 25, 1998.
Strategic Media Marketing Corp. (“SMMWas incorporated in the Province of British Coluanbh February 11, 2003 and has a Decemk
fiscal yearend. Effective February 7, 2011, SMM offices wel@sed down and the subsidiary was dissolved. &jo@is performed by SM
are now being managed out of our office.

Effective February 17, 2011, the Company acquil@@PA of the equity interest in Better Blocks Intdioaal Limited (“BBI”), see Note 7.

The Company sells various consumer products. Theugts are primarily marketed and sold throughbetUnited States and internation
via infomercials. Although our companies are ipoyated in Nevada and New Zealand, a substantiibpoof our operations are currer
run from the Wayne, Pennsylvania office.

Liguidity and Going Concern

The accompanying condensed consolidated finandcékrsents have been prepared assuming the Comp#ingowtinue as a goir
concern. The Company generated positive cash flioare operating activities in the nine month periedded September 30, 201Z
approximately $457,000, but for the most part, Bagerienced recurring losses from operations. Tomgany had a working capital
approximately $430,000 and an accumulated defi@pproximately $6,830,000 as of September 30, 2012

The goal of our business is to expand our curreabds by marketing through infomercials, internetrketing, and live television hot
shopping, while at the same time developing nevdpets and brands which will be marketed througtilameshannels. The core objective
our business is to develop a core group of “devigeshe health and beauty market, all of which Wwalve a recurring revenue stream afte
initial sale to the customer through a line of aanables that work in conjunction with the devides Company sell.

Currently, this plan is being executed with the mawand™ and the DermaVital™ skincare line. The Company does not require
additional capital to grow the DermaWahd and the DermaVitalM businesses. The Company is currently exploririgerotievices ar
consumable product lines.

There is no guarantee that the Company will beessfal in launching new product lines. If the Camyp is unsuccessful in achieving
goal, the Company will be required to raise addiiacapital to meet its working capital needs ofdreed to delay future product lines du
insufficient cash flows. If the Company is unsuccessful in completing addai financings, it will not be able to meet itsrking capita
needs or execute its business plan. In such cas€dmpany will assess all available alternativetuiting a sale of its assets or merger
suspension of operations and possibly liquidataarction, bankruptcy, or other measures. These tiondiraise substantial doubt about
Companys ability to continue as a going concern. The aqmmying financial statements do not include anystdjents relating to tl
recoverability of the carrying amount of recordedets or the amount of liabilities that might réstiould the Company be unable to cont
as a going concern.

Page ¢
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INTERNATIONAL COMMERCIAL TELEVISION INC. AND SUBSIDARY
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEENTS
September 30, 2012 and September 30, 2011
(Unaudited)

Note 2 - Summary of significant accounting policies

Basis of Presentation

The unaudited condensed consolidated financiadrsints have been prepared in accordance with digreceepted accounting principles
interim financial statements and within the rulésh® Securities and Exchange Commission applicablaterim financial statements ¢
therefore do not include all disclosures that migtrtmally be required for financial statements preg in accordance with generally acce
accounting principles. The accompanying unauditatiensed consolidated financial statements have frepared by management witt
audit and should be read in conjunction with camsolidated financial statements, including theeadhereto, appearing in our Annual Re
on Form 10K for the year ended December 31, 2011. In theiopiof management, all adjustments necessary fair @resentation of tt
consolidated financial position, consolidated ressof operations and consolidated cash flows, Hergeriods indicated, have been made.
results of operations for the three and nine moetitded September 30, 2012 are not necessarilyatindgdcof operating results that may
achieved over the course of the full year.

Principles of consolidation

The accompanying condensed consolidated finanizitdraents include the accounts of the Companytandholly-owned subsidiary BBI fc
the periods January 1, 2012 through September@® and February 17, 2011 through September 3,200 SMM for the period Janu
1, 2011 through February 7, 2011. All significarter-company transactions and balances have Beeinaed.

Use of estimates

The preparation of financial statements in confoymiith generally accepted accounting principleghaf United States of America requ
management to make estimates and assumptionsftbett the amounts reported in the consolidatednitiel statements and accompan
notes. Management believes that the estimatazedtiin preparing its consolidated financial sta#ats are reasonable and prudent. A
results could differ from these estimates

Concentration of credit risk

Financial instruments, which potentially subjece tiompany to concentrations of credit risk, includesh and trade receivables.
Company maintains cash in bank accounts thatmagsti may exceed federally insured limits. The Camyphas not experienced any lo:
and believes it is not exposed to any significasitsr on its cash in bank accounts. As of SepterB8Ber2012, approximately 85% of
Companys accounts receivable were due from various indalidustomers to whom our products had been sodgttii via Direct Respon
Television; the remaining 15% of the Compangccounts receivable were due from four customMagor customers are considered tc
those who accounted for more than 10% of net sd&tes.the three and nine months ended Septemb&03@, 13% and 6%, respectively
net sales were made to one televised shopping netmajor customer. For the three and nine monthdee September 30, 20
approximately 44% and 61%, respectively, of the Gany’s gross sales were made to one and two, respgctietvised shopping netwc
major customers.

Page i
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INTERNATIONAL COMMERCIAL TELEVISION INC. AND SUBSIDARY
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEENTS
September 30, 2012 and September 30, 2011
(Unaudited)

Note 2 - Summary of significant accounting policiegcontinued)

Fair value of financial instruments

Fair value estimates, assumptions and methodstasstimate fair value of the Compasyinancial instruments are made in accordance
the requirements of ASC 825-10, “Disclosures abieait Value of Financial InstrumentsThe Company has used available informatic
derive its estimates. However, because these dstrage made as of a specific point in time, theynat necessarily indicative of amounts
Company could realize currently. The use of différ@ssumptions or estimating methods may have ariabg¢ffect on the estimated fair va
amounts. The carrying values of financial instruteesuch as cash, accounts receivable, accountblpagad accrued liabilities approxim
their fair values due to the short settlement pefar these instruments. It is not practicable gtineate the fair value of the Note Payabl
Shareholder due to its related party nature.

Cash held in escrow

Transfirst ePayment Services (“Transfirst”), ICEWredit card processing vendor for VISA, Mastatcddiscover and American EXxpri
transactions in the United States, maintains avedend within our processing account to coverfedis, charges, and expenses due to-
including those estimated for possible customergdacks. These reserves are updated periodisgllyransfirst and maintained fo
rolling 180 days of activity. Based upon establihevels of risk, this normally represents appreadiely 2% of transaction volume for -
period, and is considered “Cash held in escrom’.September 30, 2012 and December 31, 2011 theuminaf Transfirst reserves we
approximately $160,000 and $5,000 respectively. Mlagimum reserve required at Transfirst for thiscamt is $150,000 and the excess
subsequently refunded in October 2012.

In January 2012, ICTV entered into a Media FinaggiSecurity and Assignment agreement with Media ulgition, LLC (“Medic
Acquisition)”. Under the agreement, Media Acquisition, LLC wilbpide financing to the Company for the cost of paging advertisir
time. In return, Media Acquisition will be paidsarvice fee based on revenues generated from thegtiseément time purchased. To se
payment under the agreement, the Company has dramidedia Acquisition a security interest in esigly all of the Companys assets.
addition, the Company’s CEO has personally guaeahtke Company’s performance. The term of theeagest is month-teronth and it ca
be terminated by either party with 30 days writtestice. As part of the agreement, a portion ofhcgenerated through direct respc
television (DRTV) is reserved to cover all feespemxses, charges and expenses due Media AcquisidnSeptember 30, 2012 ¢
December 31, 2011 the amount of reserved casledelatthis agreement was approximately $9,000 @nckgpectively. In August 2012, ¢
Company terminated this agreement and the reseastwas subsequently refunded in October 2012.

Foreign currency transactions

Transactions entered into by the Company in curesnother than its local currency, are recordedsiriocal currency and any change
currency exchange rates that occur from the ifotiabf a transaction until settled are recordedoasign currency gains or losses in
Condensed Consolidated Statements of Operations.

Page ¢
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INTERNATIONAL COMMERCIAL TELEVISION INC. AND SUBSIDARY
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEENTS
September 30, 2012 and September 30, 2011
(Unaudited)

Note 2 - Summary of significant accounting policiegcontinued)

Accounts receivable

Accounts receivable are recorded net of allowaleeseturns and doubtful accounts of approximat&2$0,000 at September 30, 2012
$13,000 at December 31, 2011. The allowancesacalated based on historical customer returnsoaoiddebts.

In addition to reserves for returns on accountsivable, an accrual is made against returns faywbthat has been sold to customers ani
cash collections, while the customer still hasribat to return the product. The amounts of th@seruals included in accounts payable
accrued liabilities in our Condensed ConsolidatedaBce Sheets were approximatel$237,000 at September 30, 2012, and $42,0
December 31, 2011.

Inventories

Inventories consist primarily of products held fesale, and are valued at the lower of cost (firsfirst-out method) or market. The Compi
adjusts inventory for estimated obsolescence whetessary based upon demand and market conditidres.Cbmpany has recorc
approximately $105,000 at September 30, 2012 a0 at December 31, 2011 in inventory of congigm@duct that has been shippe
customers under the 30-day free trial period foiciithe trial period has not expired and as suetctistomer has not accepted the product.

Furniture and equipment

Furniture and equipment are carried at cost andegégiion is computed over the estimated usefekliof the individual assets ranging fro
to 7 years. Depreciation is computed using thaigitline method. The related cost and accumulated degpien of assets retired
otherwise disposed of are removed from the accoantsthe resultant gain or loss is reflected imiegs. Maintenance and repairs
expensed currently while major renewals and bettatmare capitalized.

Depreciation expense amounted to approximatelydBBzhd $3,500 and $10,600 and $10,600 for the #mdenine months ended Septen
30, 2012 and 2011, respectively.

Impairment of longived assets

In accordance with ASC 360-10, “Accounting for tlmpairment or Disposal of Long-Lived Assets”, loliged assets are reviewed
impairment when circumstances indicate that theyoay value of an asset may not be recoverableo®R=ability of assets to be held :
used is measured by a comparison of the carryinguatrof the assets to the future net cash flonimmastd by the Company to be gener
by such assets. If such assets are considereditaplaéred, the impairment to be recognized is tm@ant by which the carrying amount of
assets exceeds the fair value of the assets. Asséis disposed of by sale are recorded as helddier at the lower of carrying value
estimated net realizable value. No impairment Iesgere identified or recorded for the nine monthdesl September 30, 2012 and 2011.

Page ¢
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INTERNATIONAL COMMERCIAL TELEVISION INC. AND SUBSIDARY
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEENTS
September 30, 2012 and September 30, 2011
(Unaudited)

Note 2 - Summary of significant accounting policiegcontinued)

Revenue recognition

For our domestic direct response television sadeegated by our infomercials, product sales revémuecognized when the following crite
are met: persuasive evidence of an arrangemerntsggislivery has occurred, the selling price iefi>or determinable, and collectability
reasonably assured. The Company’s revenues indhdebsed Consolidated Statement of Operationsetief sales taxes.

The Company offers a 30-day risk-free trial as ohés payment options. Revenue on the 30-dayfris& trial sales is not recognized u
customer acceptance and collectability are assutech we determine to be when the trial period eiidthe risk{ree trial expires withol
action by the customer, product is determined tadsepted by the customer and revenue is recofdedenue for items purchased witt
the 30-day free trial is recognized upon shipménhe product to the customer and collectabilityeasonably assured.

Revenue related to international wholesale custsnseiecorded at gross amounts with a corresporafiagge to cost of sales upon shipment.
The Company has a return policy whereby the custaae return any product received within 30 dayseakipt for a full refund excludil
shipping and handling. However, historically then@pany has accepted returns past 30 days of re@&iptCompany provides an allowa

for returns based upon past experience. All sicgnit returns for the periods presented have b#set@gainst gross sales.

Shipping and handling

The amount billed to a customer for shipping anddfiag is included in revenue; shipping and hargllievenue approximated $947,000
$5,000 and $1,690,000 and $13,000 for the threenarelmonths ended September 30, 2012 and 201deatdgely. Shipping and handli
costs are included in cost of sales. Shipping amtiling costs approximated $497,000 and $27,000686d,000 and $105,000 for the tt
and nine months ended September 30, 2012 and &8sk ctively.

Research and development

Research and development costs are expensed aethanmd are included in selling and marketing egpen the accompanying conder
consolidated financial statements. Research amelalment costs primarily consist of efforts toaiger and develop new products anc
testing and development of direct-response aduagtiglated to these products.

Media and production costs

Media and production costs are expensed as incamedare included in selling and marketing expeansthe accompanying conden:
consolidated financial statements. The Companyried approximately $2,374,000 and $18,000 and4®40®0 and $93,000 in such ct
for the three and nine months ended September3@, 2nd 2011, respectively.

Page 1(
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INTERNATIONAL COMMERCIAL TELEVISION INC. AND SUBSIDARY

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATMENTS
September 30, 2012 and September 30, 2011
(Unaudited)

Note 2 - Summary of significant accounting policiegcontinued)
Income taxes

In preparing our condensed consolidated finand@iements, we make estimates of our current taxaxe and temporary differen
resulting from timing differences for reportingrite for book and tax purposes. We recognize defaerees by the asset and liability met
of accounting for income taxes. Under the asset lafility method, deferred income taxes are redoeph for differences between -
financial statement and tax bases of assets ahilities at enacted statutory tax rates in effemt the years in which the differences
expected to reverse. The effect on deferred takasbange in tax rates is recognized in incont@énperiod that includes the enactment «
In addition, valuation allowances are establishdgnvnecessary to reduce deferred tax assets tantbents expected to be realized
consideration of our accumulated losses and ladkistbrical ability to generate taxable income tiiae our deferred tax assets, we h
estimated that we will not be able to realize appddit from our temporary differences and have méed a full valuation allowance. If \
become profitable in the future at levels whichssamanagement to conclude that it is more likedy thot that we will realize all or a port
of the net operating loss carfigrward, we would immediately record the estimatetirealized value of the deferred tax asset attiting anc
would then provide for income taxes at a rate etpualir combined federal and state effective ratéxsch would be approximately 40% un
current tax laws. Subsequent revisions to the astichnet realizable value of the deferred tax assdtl cause our provision for income te
to vary significantly from period to period.

The Companys policy is to recognize interest and penaltieateel to tax matters in general and administrati@eeses in the Conden:
Consolidated Statements of Operations.

Stock options

In June 2001, our shareholders approved our 208dkSdption Plan (the “Plan”)The Plan is designed for selected employees, offiaa
directors to the Company and its subsidiary, andtended to advance the best interests of the @ognpy providing personnel who h:
substantial responsibility for the management aravth of the Company and its subsidiary with addiéil incentive by increasing th
proprietary interest in the success of the Comptmereby encouraging them to remain in the empfayh@ Company or its subsidiary. 1
Plan is administered by the Board of Directorshaf Company, and authorizes the issuance of stagdngmot to exceed a total of 3,000,
shares. The terms of any awards under the Plagiedeemined by the Board of Directors, provided timoptions may be granted at less
the fair market value of the stock as of the déthe grant. The Plan expired in February 201%.oASeptember 30, 2012, 1,650,000 op!
are outstanding under the 2001 Plan.

In December 2011, our shareholders approved oufl Zbck Option Plan (the “2011 Plan"Jhe 2011 Plan is designed for sele
employees, officers, and directors to the Compantyits subsidiary, and is intended to advance #s¢ interests of the Company by provic
personnel who have substantial responsibility figr nanagement and growth of the Company and itsidiaby with additional incentive |
increasing their proprietary interest in the susoafsthe Company, thereby encouraging them to menmathe employ of the Company or
subsidiary. The 2011 Plan is administered by tbarB of Directors of the Company, and authorizesifisuance of stock options no
exceed a total of 3,000,000 shares. The termayawards under the Plan are determined by thedBafaDirectors, provided that no optic
may be granted at less than the fair market vafubeostock as of the date of the grant. As oftSmper 30, 2012, 1,510,000 options
outstanding under the 2011 Plan.

Page 1!
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INTERNATIONAL COMMERCIAL TELEVISION INC. AND SUBSIDARY
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEENTS
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Note 2 - Summary of significant accounting policiegcontinued)

Stock options (continued)

The Company accounts for equity instruments issoedonemployees in accordance with the provisions of ARPic 505, subtopic 5
Equity-Based Payments to Non-Employees based upon the fairalue of the underlying instrument. The equitytimsients, consisting of sta
options granted to consultants, are valued usiagBthck-Scholes valuation model. The measuremiesitockbased compensation is sub
to periodic adjustments as the underlying equiggribments vest and is recognized as an expenseha/period which services are received.

The Company uses ASC (“Accounting Standards Caditio”) Topic 718, “Share-Based Payments”, to aotofor stockbase:
compensation. The Company recognizes compensatjpense in an amount equal to the fair value ofeshased payments such as s
options granted to employees over the requisiténgperiod of the awards.

The following is a summary of stock options outsliag under the existing stock option plan for tireermonths ended September 30, 2012
and 2011:

Weighted
Number of Share Average
Non- Exercise
Employee Employee Totals Price
Balance, January 1, 20. 1,300,00! 350,00( 1,650,000 $ 0.0¢
Granted during the ye: 1,510,00! - 1,510,00! 0.2¢
Exercised during the ye - - - -
Expired during the year - - - -
Balance, September 30, 2012 2,810,001 350,00( 3,160,000 ¢ 0.1¢
Weighted
Number of Share Average
Non- Exercise
Employee Employee Totals Price
Balance, January 1, 20. - 657,00( 657,000 $ 2.0C
Granted during the ye: 1,300,00! 350,00 1,650,00! 0.0¢
Exercised during the ye - - - -
Expired during the year - (657,000 (657,000 (2.00
Balance, September 30, 2011 1,300,00! 350,00( 1,650,000 ¢ 0.0¢
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Note 2 - Summary of significant accounting policiegcontinued)

Stock options (continued)

Of the stock options currently outstanding underglan, 550,000 options are currently vested aredoisable. The weighted average exe
price of these options was $0.08. These optiongexp February 2021. The aggregate intrinsic vdbreoptions outstanding and exercisi
at September 30, 2012 was approximately $279,008.aggregate intrinsic value for options outstagdind exercisable at September
2011 was immaterial.

During the nine months ended September 30, 205401000 options were granted to employees undepldre For the three and n
months ended September 30, 2012 and 2011, the Q@gmezorded approximately $93,300 and $17,000 ab@3$00 and $39,0
respectively in stock compensation expense undepldn. At September 30, 2012, there was apprdrign&590,400 of total unrecogniz
compensation cost related to non-vested optiontgthat will be recognized over the remaining vasfieriod of approximately 3 years.

The following assumptions are used in the Bl&cdkoles option pricing model for the nine monthdeshSeptember 30, 2012 and 201
value the stock options granted during the period:

2012 2011
Risk-free interest rate 1.19% - Risk-free interest rate 1.92% -
1.62% 3.03%
Expected dividend yiel 0.00 Expected dividend yiel 0.00
Expected life 6.00 years Expected life 6.00 -10.00
years
Expected volatility 305%- 316% Expected volatility 313%- 340%
Weighted average grant date fair va $0.31 Weighted average grant date fair va $0.13
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Note 2 - Summary of significant accounting policiegcontinued)

Stock options (continued)

The following is a summary of stock options outsliag outside of the existing stock option plantfee nine months ended September 30,
2012 and 2011:

Weighted
Number of Share Average
Non- Exercise
Employee Employee Totals Price
Balance, January 1, 20 - 250,00( 250,00 $ 0.1¢
Granted during the ye: 150,00( 1,400,00! 1,550,00! 0.2C
Exercised during the ye - - - -
Cancelled during the year - - - -
Balance, September 30, 2012 150,00( 1,650,00! 1,800,001 g 0.2C
Weighted
Number of Share Average
Non- Exercise
Employee Employee Totals Price
Balance, January 1, 20. - 250,00( 250,00 $ 0.1¢
Granted during the ye: - - - -
Exercised during the ye - - - -
Cancelled during the year - - - -
Balance, September 30, 2011 - 250,00( 250,000 ¢ 0.1¢

Of the stock options outstanding outside of then giaSeptember 30, 2012, 375,000 options are diynersted and exercisable. The weigl
average exercise price of these options was $0Hdse options expire between December 2013 andi&igh2015. The aggregate intrir
value for options outstanding and exercisable ate®eber 30, 2012 was approximately $178,000. Thyeagte intrinsic value for optic
outstanding and exercisable at September 30, 2@%limmaterial.
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Note 2 - Summary of significant accounting policiegcontinued)

Stock options (continued)

During the period ended September 30, 2012, 1,8800ptions were granted to employees and conssltartside of the plan. For the th
and nine months ended September 30, 2012 and 2B&lCompany recorded approximately $89,400 and & $186,600 and ¢
respectively, in stock compensation expense outsfd¢he plan. At September 30, 2012, there wasraqapately $619,000 of tot
unrecognized compensation cost related to vesied option grants outside the plan that willdmognized over the remaining vesting pe
of approximately 3 years.

The following assumptions are used in the Bl&ckwoles option pricing model for the nine monthdezhSeptember 30, 2012 to value
stock options outstanding outside the plan:

2012

0.31% —
Risk-free interest rat 1.67%
Expected dividend yiel 0.00

3.00 — 10.0C

Expected life years

265% —
Expected volatility 418%
Weighted average grant date fair va $0.31

The following is a summary of all stock optionsstahding and nonvested for the nine months endptt@ber 30, 2012:

Weighted

Number of Share Average

Non- Exercise

Employee Employee Totals Price

Balance, January 1, 20— nonvestet 1,300,00! 516,66° 1,816,66° $ 0.0¢
Grantec 1,660,001 1,400,001 3,060,001 0.2t
Vested (433,33) (408,339 (841,66 0.1C
Forfeited - - - -
Balance September 30, 2012 - nonvested 2,526,66 1,508,33. 4,035,000 ¢ 0.21
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Note 3- Commitments and contingencies
Leases
As of September 30, 2012, the Company has an dethge related to the office space in Wayne, Pdvansia through April 2013. Total re

expense incurred during the three and nine monttdeceSeptember 30, 2012 and 2011 totaled $7,438Hn@17 and $25,230 and $30,:
respectively. The schedule below details the &fimancial obligations under the remaining lease.

Three TOTAL
months 201z 2013 2014 2015 2016 OBLIGATION
\Wayne - Corporate HQ 5 8,07t | $ 8,07t | $ -1$ -1$ -1 $ 16,15(
Total Lease Obligations S 8,07t | $ 8,07t | $ -1$ -1 $ -1 % 16,15(

DermaWandM

On October 15, 1999, Windowshoppe.com Limited (“W)S&ntered into an endorsement agreement with anichdil/for her appearance i
DermaWand™™ infomercial. On July 11, 2001, the agreement wasrated to include a royalty payment for each urd stternationally, u
to a maximum royalty payment for any one calendari@r. Further, if the infomercial is aired in tbeited States, then the airing fee
revert back to the same flat rate per calendartguarhe initial term of the agreement was fivergestarting October 15, 1999. The agreel
automatically and continually renews for successigditional five-year terms unless R.J.M.Ventuf&JML”") is in material default and
notified in writing at least thirty days prior tbe end of the then current term that the individo##nds to terminate the agreement.

Company assumed any and all responsibilities astgativith the license and reconveyance agreemated dpril 1, 2000 entered into by
Company and WSL and RIJML. On January 5, 2001, W&éred into an agreement with Omega 5. WSL slaaletworldwide nonexclusi
rights to manufacture, market and distribute Derraa®/™ . In consideration of these rights, WSL shall payonthly payment for each u
sold of DermaWandM depending on various scenarios as defined in theeatent. The agreement is silent as to its duratio

During 2007, the Company entered into an exclubemse agreement with Omega 5 wherein ICTV wamgasd all of the trademarks and
of the patents and pending patents relating tdesenaWand™ and was granted exclusive license with respetitéccommercial rights
the DermaWandM . This agreement was amended and superseded y28u2010. The geographical scope of the licagramted is th
entire world consisting of the United States of Aitee and all of the rest of the world. The licememains exclusive to ICTV provided IC
pays to Omega 5 a minimum annual payment of $280i00he initial 18 month term of the agreement @ame@ach succeeding oyeal
period. If in any calendar year the payments madéhe Company to Omega exceed the annual minimu$2®0,000, then the amount
excess of the annual minimum or “rollover amountll tve credited towards the Compasyannual minimum for the immediately follow
calendar year only. If the Company fails to méwt minimum requirements as outlined in the agre¢memay be forced to assign -
trademarks and patents back to Omega 5. Aftemiitialiterm, the exclusive license granted shallerg automatically for a three year per
and thereafter automatically at three-year intexval
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Note 3- Commitments and contingencies (continued)

The amount of expense incurred for sales of theragvand™ related to these agreements was approximately $20Gnd $70,000 a
$521,000 and $169,000 for the three and nine marttied September 30, 2012 and 2011, respectively.

Employment Agreement

Effective March 1, 2011, the Company entered imoeaployment agreement with the CEO of the Compayder the terms of tr
agreement, the Company will pay an annual salar§180,000, subject to review and, if appropriatBustment on an annual basis by
Companys Board of Directors. The CEO is also entitled nowal performance bonuses as determined approjyatse Board of Director
and is entitled to receive stock options and o#maployee benefits such as health insurance reirainanst; automobile allowance and o
reimbursable expenses. The initial term of thipleyment agreement is five years and automaticeihews for successive one year per
unless either party provides not less than 60 @ags written notice of their intent not to reneletagreement. If the employment agreel
is terminated by the Company without cause, theleyap will be entitled to a severance payment etjuahe year’s salary and benefits.

On April 17, 2012, the Company entered into an eypkent agreement with the President and CFO o€ttrapany. Under the terms of 1
agreement, the Company will pay an annual salar$1@5,000, subject to review and, if appropriatBustment on an annual basis by
Companys Board of Directors. The President and CFO is aigiiled to annual performance bonuses as detethappropriate by the Bo:
of Directors, and is entitled to receive stock ops and other employee benefits such as healtlrainse reimbursement; automol
allowance and other reimbursable expenses. Théogmpnt agreement will continue until terminateddither party in accordance with
terms of the agreement. If the employment agreeisdatminated by the Company without cause, thpleyee will be entitled to a severa
payment equal to one year's salary and benefits.

Other matters
Product Liability Insurance

For certain products, the Company was (and i®dists an additional insured party under the prothantufacturersinsurance policy. Tt
current policy has a scheduled expiration of Ap@i 2013.

At present, management is not aware of any clagamat the Company for any products sold.
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Note 4 — Severance payable

In September 2010 the Company entered into a sesei@greement with a former consultant. Undes#werance agreement, the consu
will be paid $270,000 over a 27 month period inréments of $10,000 per month beginning in Septer26&0 and continuing throu
November 2012. The Company recorded the $270,808 @eneral and Administrative expense in the thmeaths ended September
2010. In April 2011, the Company amended the afiemtioned severance agreement. The amendmensat@Company to make mont
payments of $3,400 per month for a period of onar yeom April 2011 through March 2012. In March12) the Company amended
aforementioned severance agreement for a secor tbntontinue the monthly payment amount of $3,4@@ugh March 2016. TI
severance payable balance was approximately $18&8&eptember 30, 2012 and $169,400 at Decemhe2(31, of which $40,800
current and $98,000 is long-term as of Septembg2GD2.

Note 5 - Related party transactions

The Company has received shtatm advances from related parties. These advamesinted to approximately $0 and $40,000 for the
months ended September 30, 2012 and 2011, resplgctivhe advances are offset by repayments whitbuated to approximately $35,¢
and $30,000, during the nine months ended SepteBhe2012 and 2011, respectively. These advarreesaminterest bearing and withc
specific terms of repayment. The balance outstandis of September 30, 2012 and December 31, 2@klawproximately $2,500 &
$38,400 respectively, included in short term adeargayable felated parties, on the accompanying Condenseddiidated Balance Shee

On April 30, 2012, the Company was advanced a faan a related party in the amount of $50,000. Tdés accrues interest of 6% annui
Interest will be paid along with the final paymeant October 2012. Principal payments are to be paigix monthly installments
approximately $8,333, beginning in May 2012 andiegdn October 2012. The balance outstanding asSeftember 30, 2012 w
approximately $8,300, included in short term adesnpayable +elated parties, on the accompanying Condensed cidated Balanc
Sheets.

The Company has a note payable to a shareholdbeiamount of $590,723. Prior to April 1, 2013stloan was interestee and had r
specific terms of repayment. On April 1, 2012, tiwde payable was modified. The new terms includerést at the rate of four and tt
quarters percent (4.75%) per annum. Interest eruttpaid balance of the note is to be paid in esraa of the end of each calendar quz
with payment due on the first day of the monthdeling the quarter as to which interest is beinglpdihe first payment of interest shall
due on January 1, 2013, for the three quartersbagj April 1, 2012 and ending on December 31, 2012

The principal balance of this note shall be due pagable in three equal payments on each of AprRaiL5, April 1, 2016, and April
2017. This note may be prepaid in whole or in pagny time without penalty, and any prepaymeastl $ie applied against the next princ
payment due.

All or any part of this note may be converted isttares of common stock of the Company at any tand, from time to time, prior

payment, at a conversion price of $0.50 per sh@anversion is at the option of lender. Any amauwsitconverted will continue to be paye
in accordance with the terms of the note. The Guomgronsidered this a modification of debt that was substantive, thus no gain or |
was recorded upon modification.
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Note 6 — Notes payable

In December 2011, the Company entered into an unsémote payable with a Canadian lender in theuamof approximately $98,01
(C$100,000). This loan accrues interest of priBe25% at September 30, 2012 and December 31, 20ll%) 1%. Interest is pe
monthly. Principal payments are to be paid iteh monthly installments of approximately $6,50%$6,667), beginning in March 2012 :
ending May 2013. The loan permits payment in adegavithout penalty at any time.

On January 24, 2012, the Company entered into a maidification with the Canadian lender increasthg outstanding balance
approximately $137,000 (C$140,000) as additionairdwings were made by the Company. The principgnpents on the additior
borrowings of approximately $39,500 (C$40,000)iarevo installments of $20,000 (approximates C$)gide on April 15, 2012 and July !
2012, respectively. In addition, the interest ratethe note was modified to lender’s cost (prin)is twopercent and the note bece
convertible into shares of the Compasigommon stock at a fixed conversion rate of $0({2620) per share. The Company considere!
a modification of debt that was not substantiveistho gain or loss was recorded upon modificatibme amount of the beneficial convers
upon modification was deemed insignificant to tbesolidated financial statements. The amount antbhg under the note at Septembe
2012 is approximately $52,000 (C$50,000).

The lender of this note is also one of the two @esghat receive royalty payments on the DermaVéates as noted in Note 3.
Note 7 - Capital transactions

There are 390,084 warrants outstanding at SepteBthe2012 which are exercisable between $0.10 &m@D%oer share and expire thro
December 1, 2013. For the nine months ended Septed®, 2012, no warrants have been exercised.

On February 17, 2011, the Company acquired fromafrits shareholders 100% of its equity interesBetter Blocks International Limite
(“BBI"), consisting primarily of intellectual propges in exchange for 500,000 shares of the Comgacymmon stock. This transactiol
between entities under common control and accolylitihg net asset acquired is recorded at zero,wisi¢he carrying value by BBI anc
recorded as a capital transaction.
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Note 7 - Capital transactions (continued)

On February 17, 2012, the Board authorized thearssel of up to 2,500,000 shares of common stocksetpurchased at $0.15 per sl
through February 29, 2012. On February 29, 2012 ,Board amended the resolution to authorize theaisce of up to 3,000,000 share
common stock to be purchased at $0.15 per shavaghrMarch 23, 2012. A total of 2,590,000 sharesewpurchased through March
2012 for gross proceeds of $388,500. In additiongvery three shares of common stock purchasedptirchasers received one warral
purchase common stock at $0.25 per share. A t§t863,333 warrants were issued. The warrants expiree years after their issua
date. The warrants have a weighted averagedhie of $0.32. The fair value of the warrant haen estimated on the date of grant us
Black-Scholes Pricing Model with the following asgutions:

Risk-free interest rat 0.36- 0.58%
Expected dividend yiel 0.0C
Expected life 3.00 year
Expected volatility 410%- 41%
Exercise price $ 0.2t

The fair value of the warrants was approximately45200, recorded as an increase and correspondargake to additional paid-capital fo
the nine months ended September 30, 2012.

During the year ended December 31, 2011, the Coyneatered into a three year corporate public maticonsulting agreement where
consultants received compensation in the form &, @0 shares of stock, 500,000 warrants with amcesee price of $0.10 that expire
months from the date of the agreement, and 1,000u2@rants with an exercise price of $0.50 thatirex@4 months from the date of
agreement. On August 15, 2012, the Company enterted a settlement agreement with the consultaotdetminate the consulti
agreement. As part of the agreement, the condsltaaintained the 500,000 shares of common stoekiqusly issued and all warra
previously issued were terminated. In additiore donsultants received 250,000 new warrants witkexamcise price of $0.10 that expir
years from the date of the agreem:

The 500,000 shares of common stock issued weraallig valued at the fair market value of the stackthe date of grant. The total valu
the stock was approximately $65,000 and the expemsebeing recognized over the consulting periddon termination, approximate
$23,000 was expensed during the three and ninehmamided September 30, 2012. As noted in theqrearagraph, on August 15, 2(
the Company terminated the consulting agreemenugir a settlement agreement with these consultamtsoncurrently entered into a r
consultant agreement with one of these consultarterefore, any unrecognized expense related noramm stock issued was immedia
recognized upon termination of services with the @onsultant and expense related to the other tanswvill be recognized over t
remaining consulting term. For the three and mimaths ended September 30, 2012 and 2011, the &gmpcorded approximately $25,:
and $3,600 and $36,000 and $3,600, respectivedyertko the issuance of these shares, and the @grhpa remaining unrecognized exps
of approximately $20,000, which will be recognizegr the next 22 months.
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Note 7 - Capital transactions (continued)

The Company used the Black Scholes model to valee {500,000 warrants granted under the consudimgement. The weighted aver
grant date fair value of these warrants was $0.06.

For the three and nine months ended September03@, &hd 2011, the Company recorded approximatel, $00 and $3,800 and $160,!
and $3,800, respectively, of stock based compeamsaxpense to fully expense the 500,000 warrasigei to the consultants under
consulting agreement. As of September 30, 20E2etlvas no unrecognized compensation costs rdtatbdse warrant grants.

For the three and nine months ended Septembe03@,&hd 2011, the Company recorded approximate2y088® and $5,000 and $47,000
$5,000, respectively, of stock based compensatigerese to fully expense the 1,000,000 warrantsedsso the consultants under
consulting agreement. As of September 30, 20E2etlvas no unrecognized compensation costs rdtatbdse warrant grants.

For the three months ended September 30, 2012 dhgp&hy recorded approximately $58,000 of stock dasenpensation expense for
250,000 warrants issued to the consultants undeséttlement agreement. As of September 30, 26&8 was approximately $70,60C
total unrecognized compensation costs relatedesetivarrant grants which will be recognized overrédmaining 34.5 months.

On August 15, 2012, the Company entered into aettyear corporate public relations consulting agexgnwith 1 of the previol
consultants. As part of the agreement, the ccoasulvill receive a monthly consulting fee of $4,0@0 commission of $7.50 for ez
DermaWand™ sold plus 5% of the net revenue from other prodsotd on a third party website, and 125,000 wasrarith an exercise pri
of $0.30 that expires 36 months from the date efayreement.

For the three months ended September 30, 201Zdhgany recorded approximately $3,000 of stock dh@senpensation expense for
125,000 warrants issued to the consultant undendleconsulting agreement. As of September 302 2iere was approximately $70,60!
total unrecognized compensation costs relatedesetiivarrant grants which will be recognized overrdmaining 34.5 months. Subseque
September 30, 2012, these warrants were fully é&eaxdy the consultant.

The warrants have a weighted average fair valukOef4. The fair value of the new warrants has kestimated on the date of grant usil
Black-Scholes Pricing Model with the following asgutions:

Risk-free interest rat 0.31- 0.42%
Expected dividend yiel 0.0C
Expected life 3.00 year
Expected volatility 401%
Exercise price $ 0.10- 0.3C
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Note 8 - Basic and diluted earnings per share
ASC 260, “Earnings Per Share” requires presentatidsasic earnings per share and dilutive earngegshare.

The computation of basic earnings per share is abmapby dividing earnings available to common shalders by the weighted aver:
number of outstanding common shares during theg@emiluted earnings per share gives the effecllitalilutive potential common sha
outstanding during the period. The computationlibfted earnings per share does not assume coamgestercise or contingent exercisi
securities that would have an anti-dilutive effedtor the purposes of obtaining future capitdirtance the Companiesperations and to ful
future expansion of the Compani&irect Response Television campaign certain shideh®are able to purchase additional stock witlsk
warrants attached to common stock issued. At SdpeR0, 2012, there were 1,628,417 warrants oustgrand exercisable. The warre
are exercisable between $0.10 and $3.00 per skphéng through August 2015. At September 30, 2@i&re were 4,960,000 stock opti
outstanding and 925,000 were vested and exerciaable average exercise price of $0.09.

The following securities were not involved in thengputation of diluted net income (loss) per sharaheir effect would have been anti-
dilutive:

September 3(
2012 2011
Options to purchase common st¢ 4,960,001 1,650,00
Warrants to purchase common sti 1,628,41 1,890,08.
Convertible note payable from shareholc 1,441,10. -
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September 30, 2012 and September 30, 2011
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The computations for basic and fully diluted (losajnings per share are as follows:

For the 3months ended September 30, 2012:

Basic and diluted loss per sh:

Loss to common shareholders

For the 3months ended September, 2011:

Basic earnings per she

Income to common shareholders

Diluted earnings per sha

Income to common shareholders

For the 9months ended September 30, 2012:

Basic and diluted loss per sh:

Loss to common shareholders

For the 9months ended September 30, 2011:

Basic and diluted loss per sh:

Loss to common shareholders

Weighted

Average
Loss Shares Per Share
(Numerator) (Denominatot Amount
$ (217,200 20,647, 75 $ (0.09)

Weighted

Average
Income Shares Per Share
(Numerator, (Denominator Amount
$ 43,81¢ 17,638,19 $ 0.0C
$ 43,81! 17,638,199 $ 0.0C

Weighted

Average
Loss Shares Per Share
(Numerator) (Denominatot Amount
$ (126,339 19,898,74 $ (0.07)

Weighted

Average
Loss Shares Per Share
(Numerator) (Denominatot Amount
$ (184,126 16,844,08 $ (0.07)
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Note 9 - Segment reporting
The Company operates in one industry segment aegiaged in the selling of various consumer pradpdimarily through direct marketi
infomercials and televised home shopping. The Gomevaluates performance and allocates resouasesiton several factors, of which
primary financial measure is operating income {ldgsgeographic area. Operating expenses are piynpaorated based on the relations
between domestic and international sales.

Information with respect to the Company’s operatimgpme (loss) by geographic area is as follows:

For the three months ended September 302  For the three months ended September 301

Domestic International Totals Domestic International Totals
NET SALES $ 543453 $ 855,06 $ 6,289,60. $ 366,22 $ 378,07¢ $ 744,29¢
COST OF SALES 1,517,03 388,73t 1,905,76 152,82: 172,48¢ 325,30¢
Gross profit 3,917,50: 466,33. 4,383,83. 213,40( 205,59( 418,99(
Operating expense
General and administratiy 1,022,61. 43,92( 1,066,53. 253,85: 42,20 296,05¢
Selling and marketing 3,514,121 12,22: 3,526,34. 72,22 6,90( 79,12:
Total operating expense 4,536,73. 56,14 4,592 87 326,07: 49,20: 375,17!
Operating income (loss) $ (619,23) $ 410,190 $ (209,040 $ (112,67 $ 156,48¢ $ 43,81¢
For the nine months ended September 30,2  For the nine months ended September 30,1
Domestic Internationa Totals Domestic International Totals
NET SALES $ 997951 $ 2,801,89 $ 12,781,41 $ 1,284,120 $ 679,55 $ 1,963,67!
COST OF SALES 3,045,98! 1,304,69. 4,350,68| 674,93. 308,98 983,91
Gross profit 6,933,52 1,497,20: 8,430,73! 609,19t 370,56¢ 979,76(
Operating expense
General and administratiy 2,110,96. 126,59 2,237,55! 782,25¢ 107,35( 889,60¢
Selling and marketing 6,271,16! 31,02¢ 6,302,19. 243,07¢ 31,20¢ 274,28!
Total operating expense 8,382,13. 157,61 8,539,75! 1,025,33 138,55¢ 1,163,89.
Operating income (loss) $ (1,44860) $ 1,339,58 $ (109,02) $ (416,14) $ 232,006 $ (184,139
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INTERNATIONAL COMMERCIAL TELEVISION INC. AND SUBSIDARY
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEENTS
September 30, 2012 and September 30, 2011
(Unaudited)

Note 9 - Segment reporting (continued)

Selected balance sheet information by segmeneiepted in the following table as of:

September
30, December 3.
Total Assets 2012 2011
Domestic $ 269693 $ 834,96!
International 76,86¢ 29,317
Total Assets $ 2,773,790 $ 864,28

Note 10 - Income taxes
During 2012 and 2011 there was no provision fooime taxes because the availability of the net dipgrtoss carryforwards.

Deferred income taxes reflect the net tax effe€teemporary differences between the carrying ammwiitassets and liabilities for financ
reporting purposes and the amounts used for indasn@urposes. The Company has provided a full vianallowance on the net defer
tax asset because of uncertainty regarding it&zegamn. This asset primarily consists of net @pieg losses. For the most part, the Com
has experienced operating losses since inceptioerefore the Company has accumulated approxim&teh00,000 and $1,200,000 of
operating loss carryforwards for federal and sgatgoses, respectively, which expire twenty yeassnfthe time of incurrence for fede
purposes. Expiration for the state net operatimgyfrwards may vary based on different state rules

The Companys policy is to recognize interest and penaltieateel to tax matters in general and administratimeeses in the Consolida
Statements of Operations. The Company recorded intgrest and penalties for the nine months endgutegnber 30, 2012 and 2011.
September 30, 2012 and December 31, 2011 the Cgonhaanapproximately $270,000 accrued for varionpemnalties.

The Company recently filed federal tax returnsdbryears since inception; therefore, the statateafl years remains open and any of tl

years could potentially be audited. The Company at filed state income tax returns since inceptitberefore, the statute for all ye
remains open and any of these years could potigrib@laudited.
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ITEM 2. MANA GEM ENT DISCUSSION AND ANALYSIS OR PLAN OF OPERATION

Except for the historical information presented tiis document, the matters discussed in this Fof¥Q,l and specifically in tt
"Management's Discussion and Analysis or Plan ofr@jon”, or otherwise incorporated by reference into thisutoent contain "forwai
looking statements” (as such term is defined irRteate Securities Litigation Reform Act of 1995)Jhese statements can be identified b
use of forwardeoking terminology such as "believes"”, "expectaiay", "will", "intends", "should", or "anticipaté®or the negative thereof
other variations thereon or comparable terminologyby discussions of strategy that involve riskel aincertainties. The safe har
provisions of Section 21E of the Securities ExcleaAgt of 1934, as amended, and Section 27A of #muRies Act of 1933, as amend
apply to forward-looking statements made by the gamy. You should not place undue reliance on foiv@oking statements. Forward-
looking statements involve risks and uncertaintiebe actual results that the Company achieves diffgr materially from any forward-
looking statements due to such risks and unceigainfThese forwartboking statements are based on current expectatiord the Compa
assumes no obligation to update this informatiBeaders are urged to carefully review and consdigervarious disclosures made by
Company in this report on Form ID-and in the Company's other reports filed with Sieeurities and Exchange Commission that atten
advise interested parties of the risks and fadt@smay affect the Company's business.

The following discussion and analysis of the Conypafinancial condition and results of operatiohswdd be read in conjunction with 1
Financial Statements and accompanying notes anathiee financial information appearing elsewheréhis report.

Overview

Although we currently sell products through infowials, the goal of our business plan is to uselttad awareness we create in
infomercials so that we can sell the products featin our infomercials, along with related famslief products, under distinct brand name
traditional retail stores. Our goal is to havesthéamilies of products sold in the traditionabfeénvironment in shelépace dedicated to
product category. We are developing the infrastmecto create these brands of products so thabwemplement our business plan.

Fluctuations in our revenue are driven by changesur product mix. Revenues may vary substantfadlyn period-toperiod depending ¢
our product linedp. A product that generates revenue in one quendg not necessarily generate revenues in eaatequd a fiscal year for
variety of reasons, including, seasonal factorsylmer of infomercials run, the product’s stage #lifie-cycle, the publis general acceptar
of the infomercial and other outside factors, saslthe general state of the economy.

Just as fluctuations in our revenues are driveoHanges in our product mix, our gross margins fparod to period depend on our proc
mix. Our gross margins vary according to whetler products we are selling are primarily our owadpicts or thirdearty products. As
general rule, the gross margins for our own proslace considerably higher based on proportionatelgller cost of sales. For thipduty
products, our general experience is that our gnoaggins are lower, because we record as cost e$ $heé proportionately higher cos!
acquiring the product from the manufacturer. Withach category (i.e., our own products versud+barty products), gross margins still t
to vary based on factors such as market pricetsatysand cost of production.

Many of our expenses for our own products are imcliup-front. Some of our upent expenditures include infomercial productiasts an
purchases of media time. If our infomercials arecessful, these ujpent expenditures produce revenue as consumechase the produc
aired on the infomercials. We do not incur infooi@r production costs and media time for our ttpaity products, because we merely a
the distributor for pre-produced infomercials.isithe responsibility of the international infomiefcoperators to whom we sell the thipdsty
products to take the pre-produced infomercial, addp their local standards and pay for mediaetim
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Results of Operations

The following discussion compares operations ferttiree and nine months ended September 30, 2QhZhei three and nine months en
September 30, 2011.

Revenues

Our revenues increased to approximately $6,29043G0$12,781,000 for the three and nine months eS#gdember 30, 2012, up fr
approximately $744,000 and $1,964,000 recordechdutie three and nine months ended September 30, 20745% and 551% incre
respectively. There were two major reasons forilceease in revenue. The first reason relateiirued success of the new DermaW
™ infomercial. During the three and nine months en8eptember 30, 2012 sales relating to DermaW¥rfdr direct response televisi
(DRTV) were approximately $4,443,000 and $8,373,86Ccompared to approximately $366,000 and $1,084darring the three and ni
months ended September 30, 2011.

This increase in DRTV revenue was in part due ¢oldlunching of a new Spanish language versioneoDérmaWand show that was launc
by The Company in August 2012. The Company haslaen successful in building an auto-ship contynpiogram with its DermaVitalM
skincare line. Currently there are over 9,00Ga@usrs in the program, all which pay $29.95 per thda receive the three core product
the line; Pre-ace Beauty Treatment, Hydra Infusion Beauty Treatirand Skin Mist. The Company is focused on edjyay the DermaVit:
line and building the continuity program.

The second reason for the increase in revenue wasceease in international sales. During theghard nine months ended Septembe
2012, international sales revenue for the DermaW¥ndas approximately $855,000 and $2,802,000, as cardfa approximately $378,0
and $680,000 during the three and nine months eSeéptember 30, 2011. The increase in sales attermrally is primarily due to the ne
DermaWandM infomercial running in Europe, Asia, and South Aroer

Gross Margin

Gross margin percentage was approximately 70% &fal fér the three and nine months ended Septemhe203@2, up from approximate
56% and 50% during the three and nine months eS8detember 30, 2011. The main reason for the isergagross margin was that the s
generated from the new DermawWditinfomercial have an average selling price of $1d8luding shipping and handling, which represe
the majority of sales for the three and nine moetihded September 30, 2012. In comparison, forhreetand nine months ended Septel
30, 2011, the majority of sales were generated firelevised home shopping, which had a selling poicapproximately $60 to $100. Th
were no infomercial sales of DermaWaittduring the three and nine months ended Septemh&03Q.

For the three and nine months ended September03@, ®e generated approximately $4,384,000 and $808 in gross margin, compa
to approximately $419,000 and $980,000 for theetfaned nine months ended September 30, 2011.
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Operating Expenses

Total operating expenses increased to approxim&®93,000 and $8,540,000 during the three anel mianths ended September 30, 2
from approximately $375,000 and $1,164,000 durimg three and nine months ended September 30, 2Blicrease of approximat
$4,218,000, or 1125% and $7,376,000 or 634%. iflci®ase in operating expenses in primarily du¢oexpenses associated with run
the new DermaWantM infomercial. The largest of these expenses areavegbenditures. Total media and production egpsincreased
approximately $2,374,000 and $4,348,000 duringttiiee and nine months ended September 30, 201, dmgproximately $18,000 a
$93,000 during the three and nine months endedeBdgelr 30, 2011. Other expenses that increasassiociation with the DermaWani

infomercial are as follows:

For the three months
ended September 30
2012 2011 Increase
Answering Service $ 444,00C | $ 1,000 | $ 443,00C
Customization & Duplication 72,00C 4,000 68,00C
Merchant Fees 171,00 5,000 166,00C
Total $ 687,00C]| $ 10,00C | $ 677,00C
For the nine months
ended September 30
2012 2011 Increase
Answering Service $ 740,00C | $ 2,000 | $ 738,00C
Customization & Duplication 153,00 8,000 145,00C
Merchant Fees 271,00 6,000 265,00C
Total $ 1,164,000] $ 16,00C | $ 1,148,00(

In addition to the increased costs associated thighinfomercial; there was also a significant iase in stock based compensation anc
debt expenses. Total stock based compensatiomsapéncreased to approximately $450,000 and $60%i0ring the three and nine mor
ended September 30, 2012, from approximately $29%0@ $51,000 during the three and nine monthsceSdptember 30, 2011. Total |
debt expenses increased to approximately $104,000%$811,000 during the three and nine months erfkutember 30, 2012, frc
approximately $3,000 and $9,000 during the threkrane months ended September 30, 2011.

Net Income (Loss

The Company generated net loss of approximately $2D and $126,000 for the three and nine montedSeptember 30, 2012, comp:
with a net income of approximately $44,000 and tloss of approximately $184,000 for the three ame months ended September
2011. The major reason for the increase in neatess the additional nozash stock based compensation expense related terthination
of consulting arrangement and increase in bad deénse related to infomercial sales for the tlarge nine months ended Septembe
2012.
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Liquidity and Capital Resources

At September 30, 2012, we had approximately $8ZBjA0cash (including cash held in escrow), compace@dpproximately $59,000
December 31, 2011. We generated positive cashsffoem operations of approximately $457,000 in ivee months ended September
2012 compared to a negative cash flow from operataf approximately $226,000 for the same perioddhl. The positive cash flow fr
operations during the current period was primaailyesult of a net loss of approximately $126,000,r&rease in accounts receivabl
approximately $968,000, an increase in inventoryagproximately $324,000, an increase in prepaiccese and other current asset
approximately $168,000, an increase in accountalgayand accrued liabilities of approximately $909, a decrease in severance payalt
approximately $31,000, an increase in deferred megeof approximately $84,000, an increase in actcrnéerest to a shareholder
approximately $14,000, stock based compensatiorresep of approximately $675,000, bad debt expensgppfoximately $311,000 a
depreciation expense of approximately $11,000.

The Company has a note payable to The Better Bloclst (“BB Trust”),a shareholder, in the amount of $590,723. On Apri2012 th
shareholder note payable was modified. The nemgénclude interest at the rate of four and thqearters percent (4.75%) per annum
becomes convertible at $0.50 per shdrgerest on the unpaid balance of this note shalpaid in arrears as of the end of each calt
quarter, with payment due on the first day of thenth following the quarter as to which interesbé&ng paid. The first payment of intel
shall be due on January 1, 2013, for the threetersabeginning April 1, 2012 and ending on Decen®1er2012. The principal balance of
note shall be due and payable in three equal patgnoeneach of April 1, 2015, April 1, 2016, and AAr2017. Accrued interest at Septen
30, 2012 is approximately $14,000. (See Note 5).

In December 2011, the Company entered into a naigalpe with a Canadian lender in the amount of @pprately $98,00
(C$100,000). This loan accrues interest of prifos 1%. Interest is paid monthly. Principal pa&ants are to be paid in monthly installme
of approximately $6,500 (C$6,667), beginning in MaR012 and ending May 2013. On January 24, 2B&2Company entered into a r
modification with the Canadian lender, increasihg butstanding balance to approximately $137,006140,000) as additional borrowir
were made by the Company. The principal paymemtsthe additional borrowings of approximately $3®5@$40,000) are in tv
installments of $20,000 (approximates C$) payahldpril 15, 2012 and July 15, 2012, respectivdly.addition, the interest rate on the r
was modified to lender’'s cost, plus two-percent #mel note became convertible into shares of the faoyis common stock at a fix
conversion rate of $0.196 (C$0.20) per share. [82e 6).

On February 17, 2012, the Board authorized thearssel of up to 2,500,000 shares of common stocksetpurchased at $0.15 per sl
through February 29, 2012. On February 29, 2012 Board amended the resolution to authorize theaisce of up to 3,000,000 share
common stock to be purchased at $0.15 per shavaghrMarch 23, 2012. A total of 2,590,000 sharesewpurchased through March
2012 for proceeds of $388,500. In addition, forrg\sthree shares of common stock purchased, thénpsets received one warrant to purc
common stock at $0.25 per share. The warrantseeitmiee years after their issuance date. Theawerhave a weighted average fair valt
$0.32. The fair value of the warrant has beemeg#d on the date of grant using a Black-ScholesngrModel. (See Note 7).
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The accompanying condensed consolidated finandcékrsents have been prepared assuming the Comp#ingowtinue as a goir
concern. The Company generated positive cash flbas operating activities during the nine monthzded September 30, 2012,
approximately $457,000, but the Company, for thetpart, has experienced recurring losses fromatipeis. As of September 30, 2012,
Company had a working capital of approximately $880, compared to a negative working capital apprately $1,043,000 at Decem
31, 2011, and an accumulated deficit of approxityai6,830,000 as of September 30, 2012. Improvérnerorking capital is mainly due
the modification of debt terms reclassifying th®$523 shareholder note payable to long-term &epfember 30, 2012. (See Note 5).

Although we currently sell our products primarilyough infomercials, the goal of our business igge the brand awareness we create i
infomercials to sell our products (along with additl line extensions) under distinct brand nanmeséaditional retail stores. Our objective
to have these families of products sold in theiti@ual retail environment in sheffpace dedicated to the product category. We arelaj@ng
the infrastructure to create these brands of pitsdaathat we can implement our business plan.

There is no guarantee that the Company will beessgfal in bringing our products into the traditibnetail environment. If the Company
unsuccessful in achieving this goal, the Comparilybei required to raise additional capital to migetvorking capital needs. If the Compi
is unsuccessful in completing additional financingsvill not be able to meet its working capitaads or execute its business plan. In
case the Company will assess all available alteemtincluding a sale of its assets or merger,simpension of operations and pos:
liquidation, auction, bankruptcy, or other measufiggese conditions raise substantial doubt ab@aCiimpanys ability to continue as a goi
concern. The accompanying consolidated financatestents does not include any adjustment relatinipe recoverability of the carryi
amount of recorded assets or the amount of ligslihat might result should the Company be un@b&®ntinue as a going concern.
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CRITICAL ACCOUNTING POLICIES AND ESTIMATES

There have been no changes to our critical acaugipiblicies and estimates in the nine months eS#gdember 30, 2012. The Securities
Exchange Commission (“SEC”) defines “critical acating policies” as those that require applicatidnntanagemens most difficult
subjective or complex judgments, often as a resfulhe need to make estimates about the effectatfems that are inherently uncertain
may change in subsequent periods. Our significastownting policies are described under “Critical cgnting Policies”in out
“Management’s Discussion and Analysis of Finan€lahdition and Results of Operatioriatluded in Item 7, as well as in our consolidi
financial statements and footnotes thereto foryder ended December 31, 2011, as filed with the @ission with our Annual Report fol
10-K filed on March 30, 2012.

ITEM 3. QUAN TIT ATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK
Not applicable
ITEM 4. CONTROLS AND PROC EDU RES

The Company maintains disclosure controls and phass that are designed to ensure that informatagpired to be disclosed in -
Company's Exchange Act reports is recorded, predessummarized and reported within the time frasmecified in the SEC's rules ¢
forms, and that such information is accumulated @mmunicated to the Company's management, ingutBnChief Executive Officer al
its Chief Financial Officer, to allow timely deaisis regarding required disclosure based closelgherdefinition of "disclosure controls
procedures" in Rule 13a-15(e) and 15d-15(e).

Management recognizes that there are inherentliimits in the effectiveness of any system of irgkcontrol, and accordingly, even effec
internal control can provide only reasonable asgeawith respect to financial statement preparadioth may not prevent or detect mate
misstatements. In addition, effective internal coihat a point in time may become ineffective irtufe periods because of change
conditions or due to deterioration in the degreeamhpliance with our established policies and pdaces.

Our independent registered public accounting firgn&rAmper LLP has informed us of certain condgiavhich they deemed to be mate
weaknesses in our internal controls (as definedstapdards established by the Public Company Acemyr®versight Board) which &
disclosed in our Form 10-K for the year ended Ddmem31, 2011.

We carried out an evaluation of the effectivendssup disclosure controls and procedures (as défineExchange Act Rules 13&(e) ani
15d-15(e)) as of September 30, 2012 (the “EvalunadDate”). This evaluation included review of the documentad controls, evaluation
the design effectiveness of controls, and a coraiusn this evaluation. This evaluation was careed under the supervision and with
participation of our Chief Executive Officer andraChief Financial Officer. Based upon that evaloatimanagement concluded that, as o
end of such period, our disclosure controls andcgulares were not effective at the reasonable assurievel because of the mate
weaknesses in internal control over financial répgmoted above, which continued to be materiadkmesses. The material weaknesses
mainly due to the fact that we are a small compaitly limited accounting personnel. The Compangusrently working to remediate the
material weaknesses.

There were no changes in our internal control dwamcial reporting for the quarter ended Septen8igr2012 that have materially affect
or that are reasonably likely to materially affemir internal control over financial reporting.

Off-Balance Sheet Arrangements
We do not have any off-balance sheet arrangements.

Page 3:




Table of Contents

PART Il —OTHER INFORMATION

ITEM 1. LEGAL PRO CE EDINGS

None

ITEM 1A. RISK F AC TORS

Not required for smaller reporting compe

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES

On August 15, 2012, the Company terminated a catpopublic relations consulting agreement. As mdrthe termination, the tv
consultants each received warrants to purchas@®0@5hares of our common stock at an exercise pfi$6.10 per share. The warrants |

be exercised at any time within three years from date granted. The issuance of the warrants wes@ from registration unc
Regulation D and Section 4(2) of the Securities @ct933.

On August 15, 2012, the Company entered into a canporate public relations and product sales agea¢mAs part of the agreement,
consultant received warrants to purchase 125,0a8festof our common stock at an exercise price @®0er share. The warrants may
exercised at any time within three years from thte dyranted. The issuance of the warrants was ebfeomp registration under Regulatior
and Section 4(2) of the Securities Act of 1933.

On September 18, 2012, the Company issued a tb&I®O00 incentive stock options under our 201dcstOption Plan. The options w
issued with a fair market value exercise price .63%25 per share, except for 200,000 options issuedir Chief Executive Officer, whi
were issued at an exercise price of 110% of faiketavalue, or $.584375 per share. The options mes third each year over the next tl
years, provided the recipient is still employedtiy Company. The options may be exercised, onstedgat any time prior to 10 years fi
the date of grant. Each of the recipients of th&oos is officers or key employees of the Compaanyd the issuance of the options
exempt from registration under Section 4(2) of $ieeurities Act of 1933.

On September 18, 2012, the Company issued a tb&0®000 statutory stock options to two key cotants and one of our directors. -
options were issued with an exercise price of §&0share. The options vest one third each year thhe next three years. The options
be exercised, once vested, at any time prior tpeHds from the date of grant. The issuance obpit®ns was exempt from registration ur
Regulation D and Section 4(2) of the Securities @ct933.

ITEM 3. DEFAU LT S UPON SENIOR SECURITIES

None

ITEM 4. MINE S A FETY DISCLOSURES

None

ITEM5. OTHER INF O RMATION

None
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ITEM 6. EXHI BITS

Exhibit

Number Description

2* Share and Option Purchase Agreen

3.1* Amended and Restated Articles of Incorpora

3.2* Amended and Restated Byla

3.3* First Amendment to Amended and Restated Byl

10.1* 2001 Stock Option Pla

10.2 * Promissory Note by Moran Dome Exploration Inc. gagdo the Trustees of the Better Blocks Trusthmmamount of $590,723.

10.3 * Extension of Promissory Note dated August 23, 2691and between the Trustees of the Better Blockstland International
Commercial Television Inc

10.4 **  Second Extension of Promissory Note dated Marct2@82, by and between the Trustees of the BettwrkB| Trust and
International Commercial Television Ir

10.5 #**  Assignment of Trademark by Dimensional Marketing€apts, Inc

31.1 Rule 13a-14(a)/15d-14(a) Certification — Chief BExtaee Officer

*kkk

31.2 Rule 13a-14(a)/15d-14(a) Certification — Chief Ficial Officer

Kkkk

32 **x Section 1350 Certificatior

101.INS XBRL Instance Documer

101.SCF XBRL Taxonomy Extension Schema Docum

101.CAL XBRL Taxonomy Extension Calculation Linkbase Docutr

101.DEF XBRL Taxonomy Extension Definition Linkbase Docur

101.LAB XBRL Taxonomy Extension Label Linkbase Docum

101.PRE XBRL Taxonomy Extension Presentation Linkbase Doent

* Incorporated by reference from Form SB#ad with the Securities and Exchange Commission October 3, 2001.

** |ncorporated by reference from Post-Effectévmendment No. 1 to Form SB-2
filed with the Securities and Exchange Consiois on April 12, 2002.

*** |ncorporated by reference from Amendment Nao Form SB-2 filed with the
Securities and Exchange Commission on Decer@der2001.

*** Eiled herewith
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SIGNATURES

In accordance with the requirements of the Exchaxaiethe registrant caused this report to be sigmeits behalf by the
undersigned, thereunto duly authorized.

INTERNATIONAL COMMERCIAL
TELEVISION INC.
Registran

Date: November 14, 2012 By: /sl Kelvin Claney
Name: Kelvin Clane
Title: Chief Executive Office

Date: November 14, 2012 By: /s Richard Ransot
Name: Richard Ranso
Title: Chief Financial Office
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Exhibit 31.1
I, Kelvin Claney, certify that:
1. | have reviewed this Quarterly Report on ForrQLOf International Commercial Television, Inc.;

2. Based on my knowledge, this report does notador@ny untrue statement of a material fact or dmn#ttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememis,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

4. The registrant's other certifying officer(s) drate responsible for establishing and maintaimisglosure controls and procedures (as
defined in Exchange Act Rules 13a—15(e) and 15a@&})afd internal control over financial reportirag defined in Exchange Act Rules 13a—
15(f) and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and procsdorecaused such disclosure controls and procsdorge designed under our supervision,
to ensure that material information relating to thgistrant, including its consolidated subsidigrie made known to us by others within those
entities, particularly during the period in whidtig report is being prepared;

(b) Designed such internal control over financgdarting, or caused such internal control overrfaial reporting to be designed under our
supervision, to provide reasonable assurance rieggitie reliability of financial reporting and tipeeparation of financial statements for
external purposes in accordance with generallygiedeaccounting principles;

(c) Evaluated the effectiveness of the registratisslosure controls and procedures and presentihisi report our conclusions about the
effectiveness of the disclosure controls and pros] as of the end of the period covered by #psnt based on such evaluation; and

(d) Disclosed in this report any change in thesegnt's internal control over financial reportth@t occurred during the registrant's most
recent fiscal quarter (the registrant's fourthdisguarter in the case of an annual report) thathaterially affected, or is reasonably likely to
materially affect, the registrant's internal cohtreer financial reporting; and

5. The registrant's other certifying officer(s) drithve disclosed, based on our most recent evatuat internal control over financial
reporting, to the registrant's auditors and thataumnmittee of the registrant's board of direct@spersons performing the equivalent
functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting which are
reasonably likely to adversely affect the registsaability to record, process, summarize and rtefreaincial information; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a si@gmifiole in the registrant's internal
control over financial reporting.

Date: November 14, 2012

/sl Kelvin Claney
Kelvin Claney, Chief Executive Office




Exhibit 31.2
I, Richard Ransom, certify that:
1. | have reviewed this Quarterly Report on ForrQLOf International Commercial Television, Inc.;

2. Based on my knowledge, this report does notador@ny untrue statement of a material fact or dmn#ttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememis,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

4. The registrant's other certifying officer(s) drate responsible for establishing and maintaimisglosure controls and procedures (as
defined in Exchange Act Rules 13a—15(e) and 15a@&})afd internal control over financial reportirag defined in Exchange Act Rules 13a—
15(f) and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and procsdorecaused such disclosure controls and procsdorge designed under our supervision,
to ensure that material information relating to thgistrant, including its consolidated subsidigrie made known to us by others within those
entities, particularly during the period in whidtig report is being prepared;

(b) Designed such internal control over financgdarting, or caused such internal control overrfaial reporting to be designed under our
supervision, to provide reasonable assurance rieggitie reliability of financial reporting and tipeeparation of financial statements for
external purposes in accordance with generallygiedeaccounting principles;

(c) Evaluated the effectiveness of the registratisslosure controls and procedures and presentihisi report our conclusions about the
effectiveness of the disclosure controls and pros] as of the end of the period covered by #psnt based on such evaluation; and

(d) Disclosed in this report any change in thesegnt's internal control over financial reportth@t occurred during the registrant's most
recent fiscal quarter (the registrant's fourthdisguarter in the case of an annual report) thathaterially affected, or is reasonably likely to
materially affect, the registrant's internal cohtreer financial reporting; and

5. The registrant's other certifying officer(s) drithve disclosed, based on our most recent evatuat internal control over financial
reporting, to the registrant's auditors and thataumnmittee of the registrant's board of direct@spersons performing the equivalent
functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting which are
reasonably likely to adversely affect the registsaability to record, process, summarize and rtefreaincial information; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a si@gmifiole in the registrant's internal
control over financial reporting.

Date: November 14, 2012

/s/ Richard Ransoi
Richard Ransom, Chief Financial Offic




Exhibit 32

In connection with the Quarterly Report of Interaatl Commercial Television, Inc. (the “Companyf) Borm 10-Q for the period ending
September 30, 2012 as filed with the SecuritiesExmhange Commission on the date hereof (the “R@p&elvin Claney, Chief Executive
Officer of the Company, and Richard Ransom, ChieéRcial Officer of the Company, certify, pursuéamtl8 U.S.C. 1350, as adopted
pursuant to Section 906 of the Sarbanes-Oxley A2002, that, to the best of their knowledge anlithe

(1) the Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh1934; anc

(2 the information contained in the Report fairly mmets, in all material respects, the financial ctodi and result ¢
operations of the Compar

/sl Kelvin Claney
Kelvin Claney, Chief Executive Office

/s/ Richard Ransoi
Richard Ransom, Chief Financial Offic

Date: November 14, 2012




